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G0VER>J3Il!,XT OF LN'DIA 

MINISTRY OP COMMERCE 

RESOLUTION 


Takifps 


h'ew Delhi, the \ltli Deeenther, 1.949 

No. 36(6)T.B.|49. —In compliance with the Government of India, De 
partment of Commerce, Resolnt^m No. 218-T(,55) K-j, dated the 13th Julv 
1946, the Tariff Board conducted an enquirJ^ in 1947, into the claim of 
the Cotton Textile Machinei-y industry for protection. But that enquiry 
proved premature, and the Government of India. iVIinistry of Commerce, 
in Resolution No. 218-TiBi2i47, dated August 9, 1947, promised a subse¬ 
quent enquiiy ijr 1948. The Tarifl' Board have accordingly conducted, 
earlier in 1949, an enquiry into the conditions of the industry engaged 
in making spinning ring frames, spinning rings, spindles and plain 
looms. Their recommendations are as follows;— 


(1) that this industi’y should he protected for a period of three 
years, ending 3Tarch 31. 1953 ; 


(2) that a protective duty of 30 per cent, ad valorem should he 
imjjosed on imports of spinning ring frames, spinning rin.g.s. 
spindlns and jdain looms msed in the cotton textile industry ; 

(3) that so long as this country’s balance of payments position 
requires import control in re.spect of machinery the prennit 
import control in respect of cotton spinning ring frames sliould 
be continued, and licences for imports should be issueci sub¬ 
ject to a monetary ceiling, keeping in view the indigenous 
demand and production ; 

(4) that if and when import control is discontinued,* a subsidy 

should be granted to the manufacturers of spinning ring 
frames ; 

(n) that a review of the entire scheme of protection should be made 
towards the end of 1952 ; 


(6) that suitable modifications should be incorporated in the First 
.Schedule to the Indian Customs Tariff ; 

(7') that Collectors of Customs and the Director General of Com- 
rafreial Intelligence and Statistics should maintain separate^ 
records of imports of the following items of cotton textile 

machinery ; 


(a) Spinning machinery : 

(i) Opening and mixing room machinery, 

(ii) Blow room machinery, 

(iii) Carding engines, 

(iv) Drawing frames, 

(v'l Sluhbing frames, 

(vi) Intermediate frames, 

(vil) Roving frames. 
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(viii) Spinning ring frames, 
(b) Weaving machinery : 

(i) Winding macbines, 

(ii) AVarping macbines. 


(iii) Looms. 

that all the nnits in the industry should maintain and forward 
“he TmM Board their coat data at the e,id o£ each hal 
year, and statistics of production, sales and selling puce at 
thft ond of each Quarter. 

9 Government have accepted recommendations (1), (2), (3), ( 5 ), 
^ 6 ) and 77™garding recommendation (4) the question of st^s.dy 
doL not arise in present circumstances. Recommendation (S) relates to 
the industry, which it will no doubt implement. 


ORDER 

Oroerep that a copy of this Resolution be communicated to all con- 
-■erned and it he published in the Gazette of India. 

C. C. BESAT, 

Secretary to the Government of India. 


NOTIFICATION 


Tariffs 

New Delhi, the Ylih December, 1949 

No. 36(6)T.B.|49 .—^In exercise of the powers conferred by Sub-section 
(i) of Section 2 of the Protective Duties Act, 1946 (XVTI of 1946), the 
Central Covernment is pleased to impose a duty of customs of 5 per cent. 
ad valorem on tlie following textile machineiy and apparatus in addition 
to the duty leviable thereon under item Nos. 72(1) and 72(3) of the First 
Schedule to the Indian Tariff Act, 1934 read with the Notification of the 
Government of India, Ministry of Finance (Revenue Division) No. 4.5- 
Customs, dated the 23rd October, 1948, namely:— 

Spinning ring frames, spinning rings, spindles and plain looms. 

C. C. DESAI, 

Secretary to the Government of India. 
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RSFOBT ON THE COTTON TEXTILE MACHINERY INDUSTRY 


1. Reference to the Board. —(a) The claim of the cotton textile 
machinerj^ (rin;^ frames, spinning rings and spindles) industry for pro¬ 
tection or assistance had been first referred to the interim Taritf Board 
by the Government of India, in the late Department of Coi'.meree Besolu- 
tion No, ■218-T(55)|45. dated 13th July 194-6. The Board held an in- 
quirj^ and submitted its Report in April 1947. The Board reported 
that it was not possible to make a reasonable estimate of costs, because 
the volume of production achieved by the industry up till that time had 
been very small. The Board, therefore, concluded that the inquiry had 
been premature but suggested that a fresh inquiry .should be held in 
the year 1948. The Ministry of Commcirce, in their Re.solution No. 218- 
T|B'2'47, dated 9th August 1947, while accepting the above recommenda¬ 
tion of the Board, decided to authorize the Board to hold a fresh inquiry 
in the year 1948 after the textile machinery industry had iattained a 
sufficient volume of production which would enable the Board to estimate 
the costs of production. 

(b) On 26th June 1948, Texmaco (Gwalior) Ltd., submitted a re- 
pre.sentation to the Ministry of Commerce requesting that the import of 
'Oi'eign looms and loom parts, which they had been manufacturing, should 
be severely restricted. They further reque.stod tltat their ease should 
be referred to the Tariff Board for investigation. 

(c) The Ministry of Commerce, in their letter No. 2-T(.5)'48 dated 
the 24th December 1948, invited a reference, to their above-mentioned 
Resolution of 9th Augnst 1947. and also forwarded a copy of Texmaco’s 
letter dated the 26th June 1948 referred to in (h) above, and requested 
that the Board should hold a fresh inquiry into the claim for protection 
or assistance to the cotton textile machinery (s 7 )inning rings, ring frames 
and spindles) industry and also inquire into the (piestion of protection 
to looms and parts along with the main inquiry. 

2. Terms of reference. —^Under the terms of reference contained in 
the Go%’-ernment of India Resolntion No. 218-TCr).5)'45, dated Srd'Novem- 
ber 194.5, the Board has to satisfy itself— 

(1) that the industry is established and conducted on sound busi¬ 
ness lines ; 

^2) (a) tliat. having regard to the natural or ccoMoniic advantages 
enjoyed by the industry and its actual or nrobabh!. costs, 
it is likely Avithin a reasonable time to develop sufficiently 
to be able to carry on successfully without protection or 
State assistance ; or 

(b) that it is an industry to which it is desirable in the na¬ 
tional interest to grant protection or assistnjicc and fbr. t the 
probable co.st of siich protection or assistance to the commu¬ 
nity is! not exccs.sive. 
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"Whore a claim to protection or assistance is found to be established i.e,, 
if condition (1) and condition (2) (a) or (b) are satisfied, the Board 
will recommend— 

(i) whether, at what rate aaid in respect of what iairticlos, or class 

or description of articles, a protective duty should be im¬ 
posed ; 

(ii) what additional or alternative measures should be taken to 

protect or assist the industry ; and 

(iii) for what period, not exeeedin(? tliree years, the tariff or other 

measureis recommended should remain in force. 

In making its recommendations the Board will give due weight to 
the interests of the consumer in the light of the prevailing conditions 
and also consider how the recommendations affect industries using the 
articles in respect of which protection is to be granted. 

3. Scope of the inquiry. —The present inquiry is confined to (i) 
spinning ring .frames, (ii) spinning rings, (iii) spindles, and (iv) 
plain looms, required for cotton mills. The manufaelurers concerned 
informed the Board that they were not uormally making loom parts as 
such ; such parts have, therefore, heon excluded from the scope of this 
inquiry. Some of the units in the industry have been also pro¬ 
ducing dobbiea, flanges and yarn beams occasionally, and on an experi¬ 
mental basis, but such accessories fell outside the term.s of our reference. 
These also, therefore, have been left out. 

4. Method of inquiry. —On 4th January 1949, the Board issued a 
press communique inviting firms, associations and persons interested in 
this industry or in the industrie.s dependent on the use of its products, 
who desired that their views should be considered by the Board, to obtain 
the relevant questionnaires from the Board’s Office and forward their 
representations. The Board also requested all Provincial Governments 
and Chambers of Commerce to communicate their views on the question 
of grant of protection to the industry. The standard questionnaires were 
issued to all known producers, impoirters. consumers and associations and 
also to such other persons as had asked for them. A list of those to 
whom questionnaires wore issued and w'ho submitted theiir reolies or 
memoranda is given in Appendix I. Special supplementary questionnaires 
were issued to five manufacturing firms. These will he found in Anpen- 
dix IT. On 21st March 1949, the President and Or. Oey visited the 
factory of the Textile Machinery Corporation at Bel’ghurriah, "West 
Bengal. The factory of Acme Manufacturing Co.. Bombay, was visited 
on 2nd June 1949 bv the! Pre.sident and Members of the Board, accompa¬ 
nied by its Technical Adviser, Mr. R, A. Sh.ah, Assistant Cost Accounts 
Officer. Mr. K. Naga.swamy, and Research Officer. Mr. P. V. Gariisha,stri. 
Texmaco (Gwalior) was visited by I)r. Dcy and Mr. Rahman on 17th 
Jiine 1949, and Cooper Engineering "Works, Satarn, ^^^■’s visited by the 
President and Members and Seeretarj’- to the Board on 24t.h June 1949. 
The Assistant Cost Accounts Officer, Mr. Xagaswam.y, assisted by the 
Teebpieal Adviser, Mr. Shah, investigated the cost of production at flfve 
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flactiories, namely, Teitile Macliineiy Corporation, Belghurriali, Acme 
Mamifaetuing Co., Bombay, Textools Co., Coimbatore, Cooper Engineer¬ 
ing Works, Satara, and Texniaco, Gwalior. A public inquii’y was held 
at Bombay on 12tli and 13th July 1949. A list of the manufacturers, 
importers, consunrers and others, who attended the inquiry, will be found 
in Appendix III. Certain disputed items of cost were discussed by the 
Board with the representatives of the above-mentioned five Companies 
on 15th, 16th and 17th July 1949. Mr. II. Kapur, Board’s Technical 
Adviser, and Mr. Nagaswamy, Assistant Cost Accounts Officer, visite<l 
the works of the Textile Machinery Corporation, Bclgliurriiah, on 28th 
July 1949 and made a scrutiny of its block accounts. 

Spinning machinery 

5. History of the industry. — (A,i Sp'’nning machinery Spinning 
machinery comprises a sequence of processing machines as listed below :— 

(a) Opening and mixing room machinery ; 

(S) Blow room machinery ; 

(c) Carding engines ; 

(d) Drawing frames ; 

(e) Blubbing frames ; 

(f) Intermediate frames ; 

(g) Roving frames ; and 

(h) Spinning ring frnme.s. 

So far, no factory has been established in the country for producing the 
entire range of spinning machinery as li.stcd above. There are, however, 
four factories which have heotn manufacturing spinning ring frames and 
rings and spindles and other .spares for such frames during the last 
3 years. The main features of the organisation of production at these 
factories are described below :— 

(i) Textile Machinery Corporation, Ltd., Colcitfia. —This firm, popu¬ 
larly known as Texraaco, Calcutta, was .started in +h > year 19.39 with the 
oljeet of manufacturing spinning and ■weaving machinery. The firm is 
managed by Me.ssrs. Birla Bros., Ltd., 8, Royal Exchange Place, Cal¬ 
cutta. The managing agents are entitled to a commission of 15 per cent, 
of the net profits of the Company .subject to a mininmm riaymcnt of R.s, 
20,000 per annum. In addition, they are entitled to recieive an office 
allowance at the rate of Rs. 500 per monlh when the original cost on 
block netonnt does not exceed Es. 1.5 lakhs, Rs. 1,00<) when this exceeds 
Rs. 15 lakhs but does not exceed Rs. .30 laklis. and 11;. 2.000 when this 
exceeds Rs. 30 lalffis, I'lie Company has a paid-up capital of Rs. 100 
lakhs. The gross block as on 31st December 1918 was about Rs. 53 lakbs. 
It employs 1,371 workers. The factory is situated at Belgburriab, 24- 
Parganas, West Bengal, a few mil('.s to the north of Oalcuita. Shorfly 
after the completion of the factory building and erection of machines, 
the Government of India took over the entirci use of the factory ff)!’ war 
production. In agreement with the Government and with a view to 
developing weaviTig machinery industry, .some machines wcj'o, how¬ 
ever, transferred to Gwalior. This subsidiary nnd(mtaking was formed 
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into a separate Company, namely, Texmaco (Gwalior) Ltd., in 1943 
has been manufactjuring looms since then. As a result of the switching 
over of the Belghurriah factory to war work, the production of spinning 
ring frames was impeded for about six years. The Company has stated 
that, if it had been allowed to undertake the manufacture of spinning 
machinery during wartjiin,e, it could have iacquired considerable ex¬ 
perience and at the same' time built up strong rosei-ves out of the profits 
that might be earned in the very favourable market conditions created 
by the absence of imports. However, the factory was returned to tbei 
Company on 1st December 1945. As the machinery had undergone 
heavy wear and tear on account of war work, there was need for extensive 
re-equipment of the factory. Thereafter, about a year was taken in 
TnAking the design and perfecting it. In 1946, the factory manufactured 
one complete ring frame, together with a number of spare parts. In 
1947, the output increased to 16 complete ring frames together with spare 
parts. In 1948, the production increased to 160 complete ring frames 
together with spare parts equivalent to 80 complete ring frames. The 
rated capacity of the factory had been originally stated to be 300 com¬ 
plete ring frames, but the Company now puts it at only 240 ring frames 
per annum for the next 2 or 3 years. The Company has plans to under¬ 
take the manufaetuTC of cards, drawing frames, slabbing machines, inter 
frames, etc., in the next 5 or 6 years and cKpects that whem. the pro¬ 
duction of these preparatory and ancillary machines has becai achieved, 
its overheads will be considerably reduced so as to enable it to compete 
on equal terms with the imported machines. In explaining its present 
difficulties, the Company has .stated that, whereas thej manufacturer of 
spinning machines in foreign countries can purchase many parts ready¬ 
made for his purposes, the Indian manufacturer has to manufacture as 
many as 17,944 parts constituting 422 groups or varieties. The Company 
is at present manufacturing all the parts of a spinning ring frame except 
such minor items as bolts, (nuts, washers, lappets, springs, ball bearing 
chains, cotton tape, felt and leather. Its factory is laid out on modem 
lines and is well equipped and it has a competent supervisorj'- staff. 
During the three years ended 31st December 1948, while the preference 
shareholders received their fixed dividends in full, the ordinary share¬ 
holders received no dividends in 1946 and 1947 and a dividend of only 
3.75 per cent, in 1948. The managing agents also did not receive any 
commission during the period in question. 

(ii) T<extool Company, TAd., Coimliatore .—This is a public limited 
Company registered in 1946. It is managed bj'^ Messrs. Balasundaram 
and Co., who are entitled to an office allowance of Rs. 1,000 per mensem 
plus a bonus of 10 per cent, on the net profits of the Company. The 
factory is situated in Oanapathi village on the outskirts of Coimbator'e. 
Production of ring frames commenced on 12t,h September 1946. It has 
a paid-up capital oif Rs, 5 lakhs. Besides, it has raised Rs. 5,24,000 
tJirough the issue of debentures and loans. The gross block as on 31st 
December 1948 was 6,43,438. Be,sides the manufacture of ring frames, 
the Company undertakes other jobs, such as, the matnnfaotnre of sten 
guns and reeling machines. The number of workers employed is 700, 
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The rated capacity of the factory is stated to he 50 complete ring frames 
per annum, it manufactured 11 ring frames in 1946-47, 24 ring frames 
in 1947-48 and 30 ring frames in 1948-49 (first ten months). 

(iii) The Acme Mmufacturing Co. Ltd,, Bombay. —This is a public 
limited Company registered in 1919. The firm is managed by Messrs. 
Walchand and Co. Ltd., Bombay, who are entitled to a commission at 
the rate of 10 per oent. of annual profits without deducting depreciation 
and taxes. The Factorj^ is situated near Autop Hill, Wadala, Bombay. 
The Company has a paid-up capital of Ks. 12.40 lakhs. Besides, it has 
raised a further amount of Es. 27.39 lakhs through the issue of deben¬ 
tures and loans. The gross blo.ek is Ife. 21.36 laklis, the sharei allocated 
to looms being Es. 3.75 lakhs. The factory employs 250 wonkeirs. It 
commenced the manufacture of ring frames in 1947-48 and the number 
of frames produced in that year was 16. From 1st Apfil to 30th Sep¬ 
tember 1948, it produced 17 ring frames, after which the manufacture 
of ring frames was stoiiped due to lack of orders. Besides ring frames, 
the firm also produces building hardware, hollow-ware, electric fans and 
fuel pumps and undertakes mi.scellaneous railway jobs. The capacity 
of the factory has been stated to be 72 ring frames per annum. 

(iv) Bamakrishna Industrials, Coimbatore.--It has a capital of Ba. 
5 laklis. Its capacity is stated to be 18|24 ring frames per annum. Its 
actual production in 1948 was 6 frames. 

Three othea’ Companies have also been recently established for the 
purpose of manufacturing spinning machinery :— 

(1) National Machinery Manufacturers, Bombay, —This is a public 
limited Company registered on 1st September 1947. It has entered into 
an agreement with Tepqtile Machinery Makers, Ltd., Oldham, U.K., a 
combine which coiosists of the six principal manufacturers of spinning 
machinery in the U.K. holding a virtual monopoly position in spinning 
machinery. The Indian CoiniJamy has been formed with the support 
of all the cotton-mill owners in the country. Its authorised capital is 
Es. 5 crores in ordinary shares of Es. 100 each. The subscribed capital is 
Es. 1,45,67,100. Seventy-four pel cent, of the capital is held by Indians 
and seventy-six: per cent, by the associated Engbsh companies. Origi¬ 
nally, it was anticipated that, with the help of equipment and 
technical skill to be supplied by the associated English companies, 
a plant for the manufacture of spiiming machinery and spare 
parts would be established in this country in the second half 
of 1948. To begin with their plan was to have a productive 
capacity of the entire range of spinning machinery comprising 20,000 
spindles per month, which was to be doubled in course of time. But, 
due to unforeseen difficulties, the plan has not made much headway so far. 
A site has been selected for the factory at village Kalwe in Thana Dist¬ 
rict, near Bombay. But eonstruotion work of the factory has not yet 
commenced. A portion of the plant has been delivered in England but 
it has not yot been shipped to India. It is anticipated that the factory 
would commence production in 1950 with an initial capacity of 10,000 
sjpindles per month. 
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(2) Machinery Manufacturers Corporation, Tliis is a combine 

of Messrs. Mahiiidra aaid Mahindra Idd., Bombay, Messrs. John Inglis 
and Co. Ltd., Toronto, Canada, and H,. & B., American Machine Co., U.S.A. 
Messrs. Mahindi'a and Mahindra are the managing agents.- The Company 
proposes to manufacture carding machinery in India. The authorised 
capital is Rs. 150 lakhs and paid-up capital Rs. 27 lakhs. The factory 
is now under construction at Calcutta. It is stated that the capacity of 
tile factory, when completed, -will he 600 cards per shift per annum. 

(0) Messrs, Laxnii Rattan Engineering Works, Bombay .—This Com¬ 
pany has licen recently formed for the purpo.se of manufactfUring spinning 
ring frames. Its authoi‘i.sed capital is Rs. 25 lalihs and paid-up capital 
Ks. 9.21 lakhs, hurthcr details aliout this firm wetre not aMaiilable 
to the Board. 

(B) Looms. —I'liere :u-e at present four firms manufacturing looms 
in the couritiy. The miiiri fcatrire>s of the organisation of production at 
these factories are described below ;— 

(i) The Texiiuico (Gwalior), Ltd .—This is a public limited Company 
registered at Gwalior in 1940. It is managed by a firm of managing 
agents, namely Mc.s.srs. Biila Bros., Ltd., Gwalior Braaich. The managing 
agents are entitled to recicive an office allowance at the rate of Rs. 500 
per month so long as the original cost on block account does not exceed 
lis. 1.5 lakhs, Rs. 1,000 per month when it exceeds Rs. 15 lakhs but 
does not; exceed Rs. liO laklis and, Rs. 2,000 per month whcui it exceeds 
Rs.30 laklis. In additioai, the managing agents are entitled to a com¬ 
mission of 15 per wnt, of the! net profits of the Company, subjeiot to a 
minimum payment of Rs. 10,000 pei* annum. It has a paid-up capital 
of Rs. 5S.:i7 lakhs as on 31st December 1948. The number of workers 
employed is 650. ITie Company enjoys certain facilities, such as, can¬ 
teen, hospital, school, club, etc., offered by Ihct J. C. Mills, Ltd., which 
is a sister concern. The staff and workers of the Company havei also 
been allotted quarters owned by the J. C. iMills on nominal rent. It 
manufactured 916 looms iu 1946, 1,397 looms iu 1947 and 1,773 looms in 
1948. The looms are plain looms of -various sizes. No loom parts or 
attaehm-ents have, been manufaetured up till now. The rated capacity 
is stated to be 2,700 looms per annum and the Company expects its pro^ 
duetion to reach the fidl rated capacity within a short time. The 
financial results of the working of the Company for the last 
3 years show a small profit. The preference share-holders have been 
paid their dividends regularlyw The ordinary shareholders also have 
been paid a small dividend in the years 1945-46 and 1947-48. It may, 
however, be mentioned that the Company has not been able to build up 
a reserve till now.. Nor has it been able fo provide depreciation at the 
full income-tax rate. Further, the mamaging agents who are entitled 
to a fixed office allow'ance and an additional commission of 15 per cent, 
on. net profits, h,ave till now waived this claim in view of the unfavourable 
po,sition of the Company. 

(ii) Cooper Engineering Ltd., Satara Road .—This is a public limited 
Company registered in Bombay in 1940. It is managed by a firm of 
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managing agents, Messrs. Walchand -and Co. Ltd., Bombay. The manag¬ 
ing agents are entitled to a commission of 10 per cent, per annum on 
annual net profits subject to a minimum of Rs. 5,000 per annum. It has 
a paid-up capital of Bs. 25.20 lakhs. Besides, it has raised Rs. 19.97 
lakhs through the issue of debentures and loans. The Company manu¬ 
factures various articles, chief among them being Cooper’s Oil Engines. 
The other products include agricultural implements and looms. The 
number of workers employed in the loom section is 70. The annual 
rated capacity of the factory is stated to be 840 looms. The actual pro¬ 
duction was 157 looms in 1946, 425 looms in 1947 and 164 looms in 1948. 
The Company also manfaetured a few dobbies in 1948 on an experimental 
scale. It has a good foundry where ‘Meehanite’ castings are made. It 
is claimed by the Company that this type of castings is superior to ordinary 
castings both in stfeiogth and appearanes. 

(iii) India Machinery Co. Ltd., Dassnagar, Howrah .—This is a public 
limited Company registered in Calcutta in 1937. It is managed by a 
hrm of managing agents, namely Messrs. Dass Brothers, who are entitled 
to a commission at the rate of 10 per cent. on the( net profits of the Com¬ 
pany plus office allowance .at the rate of Rs. 2,500 per month. It has 
a paid-up capital of Rs. 22.50 lakhs. Besides, it has raised Rs. 2,50 
lakhs by the issue of debentures.- It manufactures several types of 
machine tools such as lathes, drills shapers and planers. It also makes 
centrifugal and semi-rotary pumps, printing machines of different types, 
weigh-bridges, jute mill machinery as well as cotton mill looiius. The 
manufacture of machine tools commenced in May 1940 and that of cotton 
looms in November 1944. The Company has stated that it is also manu¬ 
facturing ring frames and spinning rings on an experimental scale. The 
rated capacity of the works in respect of looms is stated to be 1,200 
looms per annum. The actual production of looms was 297 in 1946, 
405 in 1047 and 455 in 1948. The number of workers employied in the 
factory in 1948 was about 150. 

(iv) Achalp.ur Engineering Works .—This is a proprietary firm 
and its factory is located at Mall Road, Civil Lines, Ellichpur Camp, C.P. 
and Berar. The capital invested is stated to he Rs. 60,000 and the cost 
of block Rs, 45,000. The total number of workers employed is 25. It 
commenced manufacture of looms in February 1943. Its rated capacity 
is .stated to be 50 looms per annum. The acstual production was 36 looms 
in 1946 and 9 looms in 1947. Thare was no production in 1948. 

fv) The Mysore Machinery Manufacturers Lid., Bangalore. —This is 
a public limited Company established in 1947. It is managed hj^ a firm 
of managing agents, namely the Industrial Agents, Ltd., Bangalore. Its 
paid-up capital is R.s. 8.85 lakhs and gross block, as on 31st December 
1947, Rs. 6.61 lakhs. The number of workers employed is 400. It 
commenced manufacture of looms in Juno 1948. Its rated capacity is 
«tat3d to be 600 looms per annum. The actual production was 241 
looms from June 1948 to J\me 1949. Since June 1949, it has also started 
the manufacture of dohhies. 

(vi) The Textile. Coinmissioner’s Office, has also given the names of 
ether firms, namely Paragon Engin«edn|f Works Bombay, and Sow* 
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ludu&tries Ltd., Bombay, which are stated to be niaiuifacturing cotton mill 
looms. But these two firms did not r.-ply to the questionnaire issued by 
the Board. Consequently, the necessary particulars about these two 
firms were not available to the Board. 

(0) Employment of capital and labour, —Nine units in the industry, 
for which details are available have invested approximately Ks. 300 lakhs. 
I'csidcs, three other companies, which have been already formed for the 
purpose of inanufacturiug textile machinery and which are cxp;cted to 
go i)ito production in the next two years or so, have invested Rs. 18"2 
lakhs. The number of workers employed by the above-mentioned nine 
unit is about 3,600. 

6. Raw materials. —The principal raw materials required for the 
industry, are as follows ;— 

(i) Pig iron; 

(ii) Nickel; 

(iii) Aluminium ingots; 

(iv) Gun metal; 

(v) M.S. sections, sheets and plates 

(vi) Bright drawn M.S. sections; 

(vii) M.S. and G.I. wires; 

Cviii) Tinplates; 

(ix) Alloy and special steels; and 

(x) Timber, 

Almost all the raw materials are avaihable in the country except 
uiekol and certain varieties of alloy and special .steels (vide items ii, vi 
aTid i,\) which have to be imported. Springs, ball bearings, chains 
required for frames, and temples required for looms, are also im¬ 
ported . 

7. Import control. —The licensing position with regard to spinning 
machinery and looms, since January 1948 has been as follows:— 

(i) January to June 1948: 

Lieen.sed liberally frojn all areas, 

(ii) July to December 1948 ; 

Licensed liberally from Hollar and hard currency areas; 
O.G.L. for Japan, and medium and soft currency 
areas. 

(iii' rlanuary to June 1949 : 

Dollar and hard currenej' areas, liberal; Japan up to 31st 
March 1949, liberal; soft currency and sterling areas, 
O.G.L. 

Owing to the adverse balance of payments position and the acute 
shortage of Dollar and hard currencies, the licensing policy has .been 
recently revised and a new O.G.L. XVI has been issued on 25tii August 
1949, Textile Machineiy is not covered by O.G.L. XVI. According 



to information furnished by the Deputy Chief Controller of Imports and 
Exports, Bombay, the position in respect of licensing of imports of tex¬ 
tile machinery for the period July to December 1949, is as under:_ 

(i) Cotton textile looms^ spinning rings and spindles: 

Licences will be issued for imports from the dollar area, 

Western Zone of Germany, Switzerland and soft cur¬ 
rency countries, provided that the machinery is essential 
and subject to a monetary ceiling. Licences are issued 
by the Deputy Chief Controller in consultation with the 
Textile Cornmis,sioner to the Government of India. 

(ii) Spinning ring frames: 

No licences will be issued for imports from any source. 

8. Imports.— As import statistic.? in respect of cotton textile ma¬ 
chinery are not maintained in detail, it is not possible to state precisely 
the quantity and value of imports of different categories of machinery 
which fall within the scope of this inquiry. The Office of the textile 
Commissioner has, however, furnished the following figures of imports 
in the last three years: 

(a) Si-inning machinery actually delivered (in temis^ of spindles). 


Xamo of country 

I 

j 1947 

i 

1948 1 

1 

i'irmly 
antjoijiared 
deliveries in 
1949. 

United Kingdom .. .. .. 

j 2,01,78S 

1,64,so.? 

3,18,000 

Japan .. .. .. 



2,50,000 

U.S.A. .. .. .. i 


52,000 

12,500 

36,000 

j 

iSwitaerland •. . • j 

12,600 

1___. _ 

Total .. j 

2,14,288 

2,18,808 

8,04,900 


(b) Looms imported during the three years 1946-48. 


Imported through 

Xo. of looms 

(1) Messrs. Greaves Cotton Sr Co. (Henlry Live.sey) 

2,.500 

(2) Messrs. Gannon Dunkerlcy and Co. (\Vm. Dickinson) 

2,200 

(3) Associated Textile Engineers, Bombay (Larling and Todd; ., 

701 

(4) Jlcssrs. W. H. Brady and Co. (George Keighley) 

492 

Reconditioned and second-hand, imported from U. K. .. .. .. 

.5,953 

1,500 

Total imported front U. K. 

7,463 

Imported from Japan on Government nceonnt and sold to mills 

1,400 

Imported from Japan through trade cliannel.s (Approx.) 

1,200 


10,053 
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In order to estimate the demand for different kinds of cotton 
textile machinery and assess the degree of competition offered by imports 
of such machinery, it is necessary that separate statistics of import 
shohld be made available in respect of different categories of such ma¬ 
chinery. The interim Tariff Board, in its report (1947) on the cotton 
textile machinery industry, recommended that the statistics of^ imports 
of textile machinery should be maintained in certain details. We 
understand that the hlinistry of Commerce has recently taken up the 
question of a general reclassification of the various items in the Seaborne 
Trade Statistics, which will cover those of textile machinery as well. 
In the meantime, however, we recommend that the Customs, Collectors 
and the Direetor-General of Commercial Intelligence and Statistics should 
maintain the statistics of imports of cotton textile machinery separately 
under the following items ;— 

(a) Spinning machinery: 

(i) Opening and mixing room machinery; 

(ii) Blow room machinery; 

(iii) Carding engines; 

(iv) Drawing frames; 

(v) Slubbiug frames; 

(vi) Intermediate frames; 

(vii) Eoving frames; 

(viii) Spinning ring frames. 

(b) Weaving machinery 

(i) Winding machines; 

(li) Warping machines ; 

(iii) Looms. 

9. Estimated demand for spindles and spinning ring frames.-^ 

(a) Spindles. —The Postwar Planning Committee (Textiles), 1946, had 
made certain proposals regarding the expansion of the cotton mill in¬ 
dustry in the country. On the basis of these recommendations and also 
in the light of subsequent developments, such as the partition of the 
country, the Textile Commissioner, Government of India, had originally 
made an estimate of the demand for spindles in the country in a period 
of five years. The estimate was as follo'ws:— 



Million 

(o) For new mills 

spindles, 

2'00 

(6) For minor and major expansion of existing mills 

1-70 

(r) Replacement of at least 35 per cent of the existing 10 million spindles 

3-50 

Total 

----- 

7-20 


^ After taking into account the actual deliveries of imported spindles 
in 1947 and 1948 and the total number of spindles for which firm orders 
had already been placed for supply, the Textile Commissioner recently 
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estimated that the demand in the next three years would be about 
800,000 spindles per annum. This matter was again discussed in detail 
at a meeting of the . Development Committee for textile machinery 
(Directorate-General of Industries and Supplies) on 29tli June 1949 and 
the Committee estimated that the demand for spindles in the country 
from 1955 onwards would be 5,00,000 or 6,00,000 per annum. In view 
of tile altered economic situation in the country, and specially the de¬ 
pression in the investment market, however, the Board thought that 


the (luestion required further examination. The matter was, therefore, 
taken up at the Board’s public inquiry. While there was general 
agreement that, in view of the high price of machinery and the present 
condition of the investment market, the estimates of the Postwar Plan¬ 
ning Committee as well as those of the Textile Commissioner required 
moditicalion, there was a Wide divergence of opinion between the re- 
preseirtatives of the principal importers and of the cotton mills on the 
one hand and those of the textile machinery manufacturers on the other, 
as regards the probable demand for spindles in the next three years. 
The inipm'tors and the representatijves of cotton mills estimated that 
during the three years 1950, 1951 and 1952, India would require 
10,00,005 spindles for new mills and for major expansion in existing 
smaller uiuls and about 6,00)000 spindles for balancing and replace¬ 
ment. On this basis, the demand would be a little over 5,00,000 of 
spindles per annum. The representative of Textile Machinery Corpora¬ 
tion Ltd., Calcutta, however, referred to the actual expansion of spindle- 
;age In India over the period 1921—1947, which showed that except for 
the boc m period of 1920—1924, the growth of the textile industry 
in the country had been extremely .slow in the past. He suggested 
tliat the present depressed condition and the near-future prospects ot 
the investment market did not justify the expectation that the target 
for expansion of spindleage in the country, as laid down by the Postwar 
Planning Committee on Textiles, would be attained, at any rate in the 
immediate future, and tliat it would be more reasonable for the board 
to accept his estimate which had been based on the actual rate of expan¬ 
sion of the textile industry in the past. According to this estimate, 
the demand would be 94,000 spindles for new mills and 1,03,000 spindles 
for replacement, the total being 1,97,000 spindles per annum. The 
represeutatives of the principal importers present at the inquiry also 
stated that, due to the present conditions of the investment market the 
demand for spindles had fallen off in the last six months, that many of 
the orders for imports of spindles previously registered with them had 
oeen cancelled, and that the demand for the next one yean, in any case 
woiihl be extremely poor. In arriving at a reasonable esUmate of the' 
probable demand for spindles in the country in the next .3 years we 
have fully considered the different estimates placed before'us ’ We 
have no doubt that the potential demand for spindles in the country is 
very large and that, in normal circumstances, the demand would be of 
y.e order of 5,00,000 or 6,00,000 spindles per annum. But at the same 
tune, in view of the present depression in the investment market w. 

effective demand for spindles for the next 3 years 

if V f potential requirement. We consider 

safe to assume that m the next 3 years, at any rate, the demand fS 
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spindlo.s ^^■onI(l bo largely for replacement and balancing and to a much 
smaller extent for new mills as well as for expansion of the smaller 
mills. Taking nil these factors into account, wc estimate the demand 
for spindles in the country as follows.:— 



' m.oO 

i 1951 

1 19.52 

(i. ) Xriv niilN ahd major u.vipan-ioti 

1 Spindles 

1 Spindles 

! Spindles 

1 .50,000 

! 1,50,000 

3,00,000 

(li) Rcjilapf'm.'iu and tialiuK'ir" . 

2,00,000 

2.00,000 

2,00,000 

Total 

2,60,000 

3,60,000 

6,00,000 


Total for three years .. 11,00,000 spindles. 


It may he noted that in making the above estimate, we have assumed 
H progressive improvement in the economic situation, particularly in the 
state of the investment market. It will be observed that our total 
estimate of demand for the next three years comes to 11,00,000, as com¬ 
pared with 16.00,000 (10,00,000 for tiew mills and major expansion and 
6,00,000 for balancing and replacement) as estimated by the importers 
and the I’opresentatives of cotton mills. In framing onr estimate, how¬ 
ever, 'we have provided for a graduated expansion of demand, so as to 
reach the figure of 5,00,000 in the year 1952 which is practically the 
same as the latest e.stimate given by the Development (Committee for 1955 
and subseciuent years. 

(b) Spinning ring frames .—The actual demand for spindles will 
bo parliy for spares, in whieh case spindles will be purchased as such. 
The representatives of the textile machinery manufacturers, however^ 
iiifonucd U.S that the demand for spiindles would be mostly in the form 
of complete ring frames. Wo wore also informed that the standard ring 
frame consisted of 400 spindles. Assuming, for the 8<'ike of convenience} 
that the entire demand for spindles will be in the shape of complete 
ring frames, we estimate the demand for ring frames (with an average 
of 400 spindles per frame) during the next three years, will be a# 
follows;— 

1950 .. .. ..625 

1951 .. .. 875 

1952 .. .. .. 1,250 

10. Estimated demand for looms.—On the basis of the Postwar Plan¬ 
ning f.'omiiiittcp ’.s proposals for the expansion and replacement of the 
spindleage in the country, the Textile Commissioner previously estimated 
the prol>ab]e demand for looms in the country during the next five years 
at 75,000 looms for expansion and 50,000 looms for replacement, giving a 
total of 1,25,000 looms. In view of the changed economic situation in the 
ccuntry, however, he. has recently estimated the demand for the next 
*hree years at 10,000 looms per annum. The representatives of cotton 
mills piescnt at the; public inquiry suggested that, of the total demand 
for looms, 10 per cent, would be automatic looms, and this suggestion was 
generally accepted by the different parties present at the meeting. Leav¬ 
ing out, therefore, 10 per cent, for automatic looms, the demand for plain 
looms on this basis would be 9,000 per annum or 27,000 in a period of 
three years. The representative of Texmaco (Gwalior) Ltd., however, 
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stated that during the three yxiars, 1945-46, 1946-47, and 1947-48, the 
estimated offtake of plain looms in the country was about 4,400, 1,650 being 
indigenous looms and 2,750 being imported looms. He suggested that, as 
the condition of the investment market today was in no way better than 
during the last three years, it would be reasonable to estimate the average 
off'take of looms for the next three years to be about the same as it was 
during the previous period of three years. According to information fur- 
uishcd by the Textile Commissioner’s Office, during the three years 1946. 
1947 and 1948, the total offtake of plain looms in the country was 17,500, 
12,500 being imported looms and 5,000 indigenous looms. This gives an 
average of 5,833 looms per annum. We have examined the different esti¬ 
mates placed before us, and taking into consideration the present condi¬ 
tion of the investment market and the probable increase in the spindleage, 
we have estimated the demand for plain looms in the next three years as 
follows :— 

Looms. 


1960 .. .. .. .. .. .. 6,000 

1961 .. .. .. .. .. 8,000 

1962 . .. 12,000 


Total ,. 20,000 


It will be noted that as in the ease of spindles, we have assumed a gradual 
improveanent in the economic situation leading to a graduated expansion 
of the loomage in the country. It may be observed that our estimate of 
26,000 looms in the next three years comes very close to the latest esti¬ 
mate of 27,000 plain looms as given by the Textile Commissioner. 

11. Control over installation of new ring frames and looms. —The 
textile machinery manufacturers represented to the Board that there 
were certain restriedions over the installation of new ring frames and looms 
which had been retarding the sale of indigenous machinery. On this 
point, the Textile Commissioner’s Office has furnished a note explaining 
the present position. Under the rules now in force, no person may, with¬ 
out the Textile Commissioner’s permission, acquire or instal any ring 
frames or loomfl. Control is exercised with a view to ensuring orderly 
progress of the post-war plan for the expansion of the cotton textile in¬ 
dustry. In practice, however, this restriction does not act as an iinpedi- 
ment to the installation of new machinery. Permission is readily granted 
to mills on application if they are entitled to expansion and to promoters 
if they are authorised to put up new mills, under the plan. The relevant 
rules in force at the present time in this respect are ns follows :— 

(a) Spinning frames 

(i) All existing mills are freely allowed to instal, without permis¬ 

sion, two indigenous ring frames (one warp and one weft) 
for trial purposes. 

(ii) In the ease of existing spinning mills, expansion under 

‘ balancing ’ is allowed to the extent of 10 per cent, of the 
spindles installed or 10,000 spindles, whichever is lower. 

(iii) Under the replacement programme, if the machinery instal¬ 

led is^ more than 15 years old, the entire complement of 
machinery may be replaced. 

(iv) Under the expansion scheme, spinning mills of imeeonomio 

»re. on ihe recommendfttionsi of the Provincifti Gqye^, 
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inems cuiieerned, allowed to increase their sx^indleaf^e in¬ 
dividually up to 25,000. It may also be mentioned that, 
with a view to facilitating the sale of indigenous ring frames. 
Government have agreed, as a special case, to allow all small 
units to acquire indigenous ring frames, subject to a maxi¬ 
mum of 10,000 spindles, so as to enable them to bring up 
their units to the economic level of 25,000 spindles. 

(b) Looms : 

(i) Composite mills are freely allowed to acquire and iiistal 10 

indigenous looms or 10 per cent, of the number of looms 
Installed, whichever is lower. 

(ii) Under the replacement programme, mills may replace all their 

old looms with new ones. 

(iii) Sx)inning units and composite mills, which are allowed to put 

up additional spindles, are permitted to balance their spin¬ 
ning complement with looms, after making a reservation of 
25 per cent, of their spindleage to meet the requirements of 
the handloom and hosiery industries, at the rate of 32 
spindles per loom in the ease of spinning mills manufactur¬ 
ing coarse counts and 45 spindles per loom in the cose of 
these spinning fine counts. 

We consider that the present control makes due allowance for order¬ 
ly progress of the post-war plan for the expansion of the industry and 
that it does not unduly restrict the scopei for the installation of new 
machinery. Moreover, we have been informed by the Textile Commis¬ 
sioner that, if he was satisfied that the mills or the promoters concerned 
could obtain new machinery from indigenous or foreign sources, no appli¬ 
cations for installation of such machinery have been so far refused by 
him and that he intends to exercise the control as liberally ;as possible in 
future, hi view of this, we do not propose to recommend any modifica¬ 
tion of tlie present scheme of control. 

12. Indigenoui! production of ring frames. —The present rated capa¬ 
city of different manufacturing firms in terms of spinning ring frames 
of 400 spindles each, is as follows :— 


Names of the firm. 

Pate of uom- 
monoement of 
production' 

1 Rated capacity 
as given by the 
firm 

1. Textile Waohinsry Oorpu., Calcutta .. .. j 

December 1946 

240 

2. Textc)1 Co.. Coimbatore .. .. .. i 

' September 1946 

60 

3. The Acme Mfg. Co., Bombay .. .. 

1 September 1945 

72 

4. Ramakrishna Industrials Ltd., Coimbatora * .. I 

[ 1948 

20 


Total 

382 


*This firm did not send any representation to the Board. The Tex¬ 
tile Commissioner’s Office also does not have any information about ibis 
firm. Figures regarding its rated capacity and actual production were 
furnished by the Director-General of Industries & Supplies, Governmenl 
of India. 
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The actual production of ring frames by these firms in the years 1946, 
1947 and 1948 and in the first %e months, i.e., January— ^May, of 1949» 
has been as follows :— 



1946 



1949 

(Jan,—May) 

1. Textile Machinery Corporation .. 

1 

16 

160 

89 

2. Textool .. .. .. i 

11 

24 

30 

14 

1 

1 


10 months 

3. Acme .. .. .. 


10 

23 





(Up to Oct. 1948) 

4. Bamakrishan Industrials .. .. 

•• 

•• 

« 

1 

1 Not known. 


The Board’s estimate of production for these firms for 1949, 1960, 
1951 and 1952 is as follows ;— 



1949 

1960 

1961 

1062 

1. Textile Machinery Corporation 

230 

240 

240 

24« 

2. Textool 

40 

60 

60 

60 

3. Acme* 


40 

40 

40 

4, Bamakrishan Industrials-f 

12 

18 

18 

IS 

Total 

1 282 

348 

348 

148 


13. Indigenous production of looms—The present rated capacity 

of the firms manufacturing looms is as follows :— 


Name of the firm. 

Pate of 

commoneement 
of production 

Rated 

oapaeity. 

1. Texmaoo, Gwalior 

1943 

Looms. 

2,700 

2. Cooper Engineering Ltd., Satara 

1936 

840 

3. India Machinery Co. Dassnagar, Howrah 

Nov., 1944 

1,200 

4. Aohalpur Engineering Works, fillichpur Camp. 

Feb., 1943 

50 

6, The Mysore Maohim-ry Manufacturers’ Ltd., Bangalore 

June. 1948 

800 


Total 

Say 

6,390 

6,400 


* This firm has stopped produotion since October 1948 duo to lack of orders wd its 
factory is now engaged in the production of other articles, such as, various building 
hardware, hollow-ware, electric fans, fuel pumps and railway fittings, etc. 

t This firm has given its capacity as 20 frames per annum and actually produced only 
6 frames in 1948, the first year of its productidn. It cannot bo definitely stated how far its 
production will inoreaso in the next one or two years. The figures given'are based on the 
assumption that its production will almost reach its full rated capacity in the near fntvre* 
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TUe Textile Coniniissioaer’s office lias given the names of two more 
firms, liamc^iy Paragon Engineering Works, Bombay, and Rowe Industries, 
Ltd,, Bombay, but bas furnished no information regarding their rated 
caiiacity. Nor did these two firms reply to the Board’s questionnaire. 
Thas(i two firms have, therefore, been left out of account for the purpose 
(d the present inquiry. Besides, there is a third firm, namely, Elmaco 
Ltd., Calcutta, which was recently (May 1948) started by a few enterpris- 
big young men witli a paid-up capital of Rs. 8,780. aud which manufac- 
lures a special type of semi-automatic looms suitable for being used on a 
cottagi^ industry basis. Its main problem is to establish its products in 
the market and for this purpose,, it requires special assistance from the 
provincial Governments. The normal method of tariff protection cannot 
help it and. therefore this firm has also been left out of account for the 
purpose of the present inquiry. The actual production of looms by the 
five above-mentioned firms, since 1946, has been as follows :— 


. 

1946 

1947 

1948 

1949 





(Jan.-May) 

1. Tttxmaco, Gwalior 

916 

1,397 

1,773 

990 

2. Cooper Eng., Ltd. 

157 

425 

164 


3. India .Machinery Co. 

297 

405 

4,56 

189 

4. Achalpur Eng. Works 

36 

9 

. . 

"241* 

5. My.sore Machinery Manufacturers 

• * 

. » 

* ’ 

Total 

1,406 

2,236 

2,392 

1,641 


It will be noticed tiiat the production of Cooper Engineering has decreased 
appreciably since 1948 and that of Achalpur Engineering since 1947. 
f’.otli th('S(; firms have stated, tiiat the decrease in production is entirely 
due to lack of orders. On the assumption that sufficient orders for looms 
will be forthcoming, tlic estimate of production in future is as follows :— 



1949 

1950 

1951 

1962 


Looms 

Looms 

Looms 

Looms 

1.. TexmaCo .. 

2,400 

2,700 

2,700 

2,700 

2, Cooper Eng. 

260 

840 

840 

840 

3. India Machinery 

500 

1,200 

1,200 

1,200 

4. Achalpur Eng. 

30 

30 

30 

30 

5. Mysore Machinery Manufacturers 

400 

600 

600 

600 

Total .. 

3,690 

5,370 

6,370 

5,370 

Hoy 

3,600 

5,400 

6,400 

6,400 


*This firm started productiou in June ’48 and manufactured 241 
coiton textile looms by June 1949. The name of this firm does not occur 
in the lists furnished by the Directorate General of Industries and Supplies 
and the .Tetxile Commissioner’s Office. 
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14. Quality of indigenous ring frames. —The Textile Coimnissioner’s 
(Tlice has commented as follows on the quality of indigenous ring, frames : 
“ Keports so far received from the mills, who were working indigenous 
frames side by side with imported ring frames, go to show that, yhereas 
ihe indigenous frames just servei the purpose, they cannot compare favour¬ 
ably with the frames lately turned out by the EnglLsh manufacturers who 
have incorporated several improvements based on the U.S.A. models. 
Furthermore, for lack of fully mechanised foundry and special tools, we 
cannot reasonably expect the indigenous frames to attain the same amount 
of perfection in castings, mouldings and machining of the various parts 'I 
A number of cotton mills located in different parts of the country have, 
however, testified that the ring frames manufactured by the Textile 
Machinery Corporation, Calcutta, are as good as the imported ones. The 
management of the Viidoria Mills, Ltd., Bombay, for instance, states that 
the Texmaco ring frame is as good as any of foreign make and that the 
quality and quantity of yam produced on this ring frame are very satis¬ 
factory and that all parts are strong and well made. The managing 
agents of the Vasanta Mills, Ltd., Coimbatore, state as follows : “ We are 
running this (Texmaco) frame at the same speed at which the other frames 
of English make are working in our factory and we arc glad to report 
that the production obtained on the now frame on 19s. count is exactly 
the same as obtained on other imported ring frame.s. 'ITie machine is run¬ 
ning very smoothly and we are very much satisfied about its performance 
and the results given.” Favourable opinions on the quality of Texmaco 
ring frames have also been expressed by the Jehangir Vakil Mills, Ahme- 
dahad, Moradabad Spinning and Weaving Mills, Moradabad, Somasunda- 
ram Mills, Coimbatore, Lotus ilills, Suudarapuram, Fodanur, IManeklal 
Ilarilal Spinning and Manufacturing Co., Ahmedabad, New National 
Mills, Ahmedabad, Vikram Mills, Ahmedabad, the Dliakeswari Cotton 
Mills, Narayanganj, the Adarsha Cotton Spg. and Weaving Mills, 
Narayanganj, Sri Sarada Mills, Coimbatore, the Century Spg. and Wvg. 
Co., Bombay, the Malabar Spg. & Wvg, Co., Kallai, Malabar, the Bharat 
Suryodaya Mills, Ahmedabad, Silver Cotton Mills, Ahmedabad, the Edward 
Textiles, Ltd., Bombay, the New Swedeshi Mills, Ahmedabad, the Madhow- 
ji Dhararai* Mfg. Co., Bombay, and the Biiiod Mills Co., Lashkar, Ujjaiu. 
Bcside.s, three representatives of the Textile Association of India, who are 
the respective spinning masters in three large mills in Bombay, inspected 
the Textile Machinery Corporation works at Belghurria in December 1948 / 
and three other representatives cf the Textile Association of India, who 
arc the respective spinning masters in three cotton mills in Ahmedahad, 
visited the works in March 1949. These six te.xtilc experts from tlie t\yo 
largest centres of the cotton textile industiy in India inspected the dilicr- 
eiit sections of the work and examined the process t.'f mauufaetiire ; and 
they have commented very favourably on the ring frames mauufact'.ired 
by the firm. One of them, Mr. Cr. A. Gidwani. Si'pinning Master.’ Shri 
Ainbica Mills No. 1, Ahmedabad, has stated : “ Texmaco is manufacturing 
the raachiiie.s in a most scientific manner conforming to the engineering 
standards of tolerances in the parts. Tlie .system of routine te.sfiiig, the 
progress department and the division of labour have eojninced me tlrat 
tfie Texmaco is not only following the latest nie.thods in the manufacture 
of its machinery, hut is also a<iopfiug the modern trend i.n wnrksho]) 
practice to ensure maximum efficiency of quantity and quality of the 
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product.” A second representative, Mr. K T. Aminbliavi, Spinning 
Master and Factory Manager, Nutan Mills, Ahmedabad, has stated : 
“ The entire process of manufacture'of the ring frame with all its various 
components is very carefully planned and a battery of precision machines 
laid out for the purpose. What impresses one most is the tool room where 
very accurate tools, jigs and gauges are first manufactured. A very high 
standard of accuracy and efficiency in the process of manufacture is 
maintained all through. Kvery component is very carefully tested and 
checked before it is finally passed. The impoirtant components like the 
spindles, fluted rollers and rings receive every possible care during manu¬ 
facture and undergo severe tests for hardness and flexibility in the case 
of spindles before they are finally pa^ed. After having the experience 
of the erection and working of a number of ring frames manufactured 
abroad, I can confidently say that the Texmaeo, ring frame is in no way 
inferior in its functions and productivity. I am very much impressed 
by the care exercised for maintaining accuracy in the complete manufac¬ 
ture of the machines in every stage of assembly.” The question of quali¬ 
ty of the indigenous ring frame was also discussed with the representa¬ 
tives of cottop mills present at the public inquiry. Mr. N. M. Mehta, 
representative of the India United Mills, Bombay, stated that the indige¬ 
nous frames had not been used in the Indian cotton mills for a sufficiently 
long period to enable the mills to form definite c.onclusions regarding their 
quality, but that the short and limited experience that his mills had had 
with the working of these frames shoAved that their quality was, on the 
whole, satisfactory. He also expressed the view that, considering the in¬ 
fancy of the textile machinery industry, the success so far attained by it 
in tlie manufacture of ring frame must be regarded as quite creditable. 
Mr. Vadilal Lallubhai, representative of the Ahmedabad MilloAvners’ 
.Association, stated that he was in complete agreement with the views ex¬ 
pressed by Mr, N. M. Mehta on this subject. The Bonrd’s Technical 
Advisers, Mr. B. N. Kapur and Mr. R. A. Shah, who visited the Textile 
Machinery Corporation’s works and inspected the various sections and 
examined the process of manufacture, have also reported favourably on 
the equipment and working of this factory. As regards the ring frames 
manufactured by Textool Co., Ltd., Coimbatore, the Company has informed 
the Board that it has so far experienced no difficiilty in disposing of its 
ring frames, which would go to show that the cotton mills using these 
ring frames^ must be fairly satisfied Avith their quality. The Acme 
Manufacturing Company has so far produced only a few frames and these 
have been sold to some of the Bombay mills. On the basis of the aAmil- 
able evidence, we have found that, during the lost three yeans, the in¬ 
dustry has taken steps to expand its prodtietion as well as improve the 
quality of its products and that mo.st of the ring frames manufactured 
in the country are fairly satisfactory, as regards their performance. 
And we believe that given the nece,ssary facilities, it will he able to effect 
further improvement in the quality of ring frames. 

15. QuaJify of indigenous looms.—The representative^ of the cotton 
mill industry, in their written memoranda as aaa'II as in the oral CAudence 
tendered at the public inquiry, have stated that the indigenous looms 
compare favourably with the imported looms as regards their quality 
and performance. 
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16. Estimate of costs of production and fair selling prices of ring 

frames.—(;osts oi production of ring frames have been, investigated at 
three factories. As the firms concerned have desired that the details of 
costs should be kept confidential, such details are not included in this 
Report but are being forwarded to Government in a separate confiden¬ 
tial enclosure to this Report. The main features of the cost data for 
these three factories are, however, noted below : 

(A) Textile Machinery Corporation, Ltd.,, Calcutta .—Of the three 
factories costed, the 'Pcxtile Machinery Corporation is the largest ; it 
has an adecjuat.e and competent technical staff and an up-to-date plant 
including a large foundry, a machine shop with well-ecpiipped tool room 
and an assembly section ; mid it has achieved production on a fairly large 
scale. Its cost data are also available in some detail. Taking all these 
factors into consideration, the Board selected this fectory as a represen¬ 
tative ec'onomic unit at the present stage of development of the industry. 
The main features of cost at this factory are discussed below : 

(i) Accounts .—The financial ac^connts are maintained in Hindi. 
Most of the basic records, such as, wage records and stores accounts are, 
however ki'pt in English. Though daily production records are avail¬ 
able, figures are not available separately for parts or assemblies. The 
pioduction of parts has had, therefore, to he deduced from records of 
sales. Costing has been done in respect of the year ended December 
1948. 'Idle Company produced in that year 160 ring frames and spare 
parts, such as, rings and spindles, equivalent to 80 complete ring frames. 
In the same year, the Company also realised Rs. 6 lakhs on account of 
sale of miscellaneous items. On this account, 10.9 per cent, of the total 
expenses (other than those at the foundry) have been deducted and the 
balance distributed over ring frames and spare parts. The avers^e 
number of spindles per frame manufactured by the company is stated 
to bo 384 ; but as the unit taken for the purpose of this inquiry is the 
standard frame of 400 spindles, the costs of frames manufactured by 
this company have been so adjusted a.s to cover 400 spindles. 

(ii) On the basis of the costs of production of frames in 1948 and 
taking due account of actual changes in costs in the first five months of 
1949 and also making reasonable allowance for expected changes in the 
near future, estimate of co.sts of production and fair selling price has 
been made for the years 1950, 1951. and 1952. Production has been es¬ 
timated at 240 conqfietc ring frames, and spares etiuivalenf to 20 frames, 
per annum. 

(iiO Materials .—The Company has adopted the comparatively heavy 
Reiter (Swiss) model for its design, and consequently, the weight of its 
ring frames is appreciably heavier than the frames made by the two 
other costed factories. 

(a) Cast iron parts. -During the year 1948, the consumption ot cast 
iron parts tvorked out to 9.4 tons per machine after allowing for wast¬ 
age at 5 pel' cvmt. during machining. In future, it will be possible for 
the li'ompany to make a substantial reduction in the weight of the cast 
iron parts used for ring frames. Allowing^ the same percentage for 
wastage during machining, the future requirement of casting has been 
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•stimated at 7.92 tons per ring frame. Though this -will bring a,bout a 
reduction in the cost of pig iron required per frame, the operation ex- 
pens(;s in the founry are not expected to go down materially, as tne 
number of cast iron parts in both the periods would remain the same. 
The net reduction expected in future on this item is estimated at about 
Ks. 95 per frame. 

(b) Mild steel parts. —The cost under this head has been worked 
out on the basis of net requirements of mild steel parts according to the 
standard .specifications of the Company. In the year 1948, the Company 
experienced an abnormal wastage during machining operations, which 
wms as high as li? per cent. Whihi this wastage has been taken into ac¬ 
count in riie, estimate of eo.st for 1948, a wastage of 10 per cent, only has 
been allowed in the estimate of future costs. The e.stimate of future 
costs, hoivever, takes into account the recent increase in the price of 
steel,’ which has been taken at an average rate of Rs. 38 per ton. The 
estimated net reduction in future cost is about R^s. 172 per frame. 

(c) Allotj steel for spindles.--h\ this item also, the Company ex¬ 
perienced during the year 1948, a very high percentage of wastage in 
machining, namely, 50 ]'er cent. Thie ha.s been ascribed to a number of 
adwii'se factors, such as, lack of experience of workers and defects in 
heat treatment, in estimating future cost, however, the Board has al¬ 
lowed wastage at 10 per cent, because it is expected that, as workers be¬ 
come more skilled and experienced, wastage will be automatically reducfed. 
The estimated net reduction in future cost is about ite. 7G per frame. 

(d) Fiircha.sed components and miscellaneous iteim. -The rates for 
these items have increa.sed in 1949 by about 15 per cent, as compared with 
tho-se in 1948. On this aivount, an increase of about Rs. 187 per frame 
has b(!(m allowed in the estimate for future cost. 

(iv) Power and fuel. —The rates for electricity were increased by 
about 20 per cent, towards the end of 1948’. In the estimate of future 
cost, an ineremse of lis. 56 per frame has been allowed. 

(v) Labour. —The estimate of cost of labour, both direct and indirect, 
Ls. based on the acdual expenditure during the period of January—May 
1949 and represents an overall increase of 5 per cent, over the figure of 
1948. 

(vi) Oonsumahle stores. —^In the estimate of future costs, an increase 
of 5 per cent, has allowed over the figure of 1948. 

(vii) Establishment. —This item consists mainly of salaries. The 
actual expenditure under this item i,s expected to be slightly higher in 
future as compared with that of 1948, but as production also is expected 
to increase, no increase has been allowed in the estimate of future cost 
per frame. 

(viii) Other overheads. —^An increase of about, Rs. 92 per frame 
has been allowed in the estimate of future cost in order to provide for 
managing agents’ office allowance at tlie rate of Rs. 2,000 per month. 
This amount was not paid in 1948, because the managing agents had 
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waived their claim oii this account. The Board considers it reasonable 
that provision for this amount should he made in tlie estimate of future 
costs. 

(ix) Block. — Ca) The prross block for 3948 has been taken at Ks. 53 
lakhs, which is the cost of the building, plant, inachinerv, etc.,, owned by 
the Company at the end of the year. This does not include the cost o.f 

the boiler pdant which is a separate unit. It also does not include the 

palue of Government plant loaned to the Company. 

(h) The Company has claimed that, for the puriiose of estimating 

future costs, an additional amount of Rs. 47 lakhs shotild be allowed 

for the block under the following items :— 

Government plant ., ,. .. .. Rs, 35 lakhs. 

Maintenance plant .. .. .. .. Rs. 5 lakhs. 

Miscellaneous plant .. .. .. .. Rs. 3 lalvlis. 

Extension of office and residential buildings .. Rs. 2 lakhs. 

Mechanised fouudry .. .. .. .. Rs. 22 lakhs. 

Total .. Rs. 4.7 lakhs. 

Thus, the tota,] amount claimed by the Company ft>r the block, amounts 
to Rs. 300 lakhs, Rs. 53 lakhs being the value of the hloc.Jv as at the 
end of 1948 and Rs. 47 lakhs being the cost of the proposed, additions 
to the block. The .Board has earefullv examined this matter and d.e- 
eided to allow Rs. 12 lakhs for the purchase of Government lil.aut and 
Ks. 5 lakhs for maintenance plant and miscellaneous plant tak'en together. 
A.S regards the Government plant, it has been a.sceitained that iviachiuery 
approximately valued at Rs. 12 lakhs is actually utilised hv the Com¬ 
pany for the production of ring frame.s and the Board ha.s been in¬ 
formed. that, though the Company has been so far allowed to use this 
plant free of cost, negotiations have been started for the pureliase of 
ibis plant from Government. For this reason, the Board hiis providcKl 
for a.n addition of Rs. 12 la.khs to the block on aia.-oiint of Covernmeut 
plant. If, however the company is ultimately able to purchase the 
Governmeut })lant for les,s than this amount, the Hock should be corres¬ 
pondingly reduced. As regards maintenance plant and, miscellaneous 
plaiit. the Board has been advised by its Tcelmitml YVdvisers that plant 
worth Rs. 5 lakhs would be necessary to ensure lU'opcL' niaintcnanee of 
machinery and efficient production at the factory. The Board has, 
however, disallowed the claim of Rs. 2 lakhs on ac,count of itroposed 
extensions to office and residential buildings, becau.so tlie Board feels 
that this expenditure can be postponed for a few years without any 
loss of efficiency in production. As regards the p)roT,)ose(l iiietdianised 
foundi'y. the Board, has estimated that a. net additional a mount of 
Rs. 6.7 lakhs would be sufficient to cover that part of the proposed 
mechanised .foundry which would meet the needs of the ring fra,me 
(IcpaT’tmeut. The Company, however, has not fuinished adoouato evi¬ 
dence as to whether a firm p'rder lias been placed for this mecliap,.ise(l 
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foundry and also wHen actually it is likely to be installed. Moreover, 
the Company has not been able to indicate wbother and to what extent 
the proposed mechanised foundry will result in a reduction in. cost. 
The Board, therefore, feels that, in the ah.senee of adequate evidence 
on these points, there is no justification for allowing this part of the 
claim for additional block. The Company has stated that the niochanis- 
ed foundry is likely to be installed by the middle of 1950 and that its 
full effect on production will be known by the end of 1951 or early 
in 1952. In that case, it would follow that the re.sult of installing' the 
mechanised foundry will not be. known until after two or three years 
from noAV. The Board considers that there is no .iustification for over¬ 
loading the already high cost of production by allowing this additional 
claim for the block at the present stage. If the Company’s proposal 
regarding a mechanised foundry is actually carried out as planned, 
the position should he rcvieived in 1952 and a fresh estimate of cost 
prepared. 

(c) For the purpose of cstimatmg the future cost, the block as 
finally accepted by the Board, is thus as follows :— 

Value of block as at end of 1948 .. . . Ks. 53 lakhs. 

Value of a portion of Government plant .. .. Es. 12 lakhs. 

Value of maintenance and miscetlaneous plant .. Its. 5 lakhs. 

I’otal . . Es. 70 lakhs. 

(x) Depreciaf.ion.~\im been allowed at iiKionie-ta.X rates on a block 
of Es. 53 lakhs for 1948 and Es. 70 laldis for tl:ie next three years. 
The amount of depreciation per frame Avorks out to about Es. 1,741 
in 1948 and Es. 2',34)9 in future years, the increase of Es. 008 being 
entirely due to the additional block of Es. 17 lakhs. Tin; additional 
depreciation allowance announced by Government in October 1948 and 
also on 10th August 1949, has not been taken into account, because 
these additional concessions will be granted by Government by way of 
income-tax relief. 

(xi) Interest on working capital. —The Compfuiy originally claimed 
six months’ (o.st of production as Avorking capital. Tl.ie matter was 
discussed at length Avith the representatives of the Company and it has 
been decided to alloAV Es. 20 lakhs on this account, which is made up 
as follows :— 



Es. 

EaAA^ materials 

.. 4.3 lakhs. 

Coinpk te frames in stock ., 

5.0 lakhs. 

Asseinhly stores and foundry parts 

6.0 lakhs. 

Wages and salaries 

.. 3.3 lakhs. 

Miscellaneous 

1.4 lakhs. 


Total 


.. 20.0 lakhs. 
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This works out to 4^ months’ cost of production. Interest at 4 
per cent, htis been allowed on 'la months’ cost ot production. 

(xii) Bet urn on fixed capital .—in respect of wartime industries, _ the 
Board has allor/ed a return of 10 per cent, per annum on fixed capital. 
One of the reasons for allowinf; this rate of return is that the ma.iority 
of wartime industries are on a medium scale involving the investment 
of a few lakhs of rupees. The cotton textile machinery industry, ho-sv- 
ever, is a large scale industry. In the case of some of the pre-war 
large scale industries, the Board has allowed a lower rate of return. 
Thus, for instance, the return allowed in the case of the steel and 
paper industries is only 8 per cent, and that allowed in the ease of 
the cotton l,e:r.tile industry is 6 per cent. In view of this, the Board 
has carefully considered whether an 8 per cent, return may not be 
appropriate for the cotton textile machinery industry. The Board, how¬ 
ever, feels thicit this is an industry which has inucli scope for expansion 
and that, tliorefore, sufiieient inducement should be offered so' as to 
attract capital into the industry. Moreover, tlu.s is a type of heavy 
machinery industry, which involves considerable risks and uncertainties 
in the initial period of trials and experiments. For these reasons, the 
Board has decided, that the rate of return on fixed capital in this case 
should, not be less than 10 per ce,nt. per aiirj,virn. And 10 per cent, has 
been allowed on a block of 11s. 53 lakhs for 1948 and of ils. 70 lakhs 
for future years. On this basis, there will be a return of about 
lis, 2,032 per frame for 1948 and Tls.. 2,692 per frame for future years. 
It may be noted that the return per frame will thus increase by 
Rs, GGO on account of the additional block of Es. 17 lakhs allowed by 
the Board. It may a.]so be noted that if the Company’s claim for 
allowing addition to the blo'ck to the extent of Es. 47 lakhs had been 
accepted in full, the return would have increased by a farther amount 
of about Es. 1,000 per frame. 

(xiii) Selling expenses .—The Company has claimed selling ex¬ 
penses at the rate of 10 per cent, on the fair ex-faetory price in addi¬ 
tion to Es. 500 per frame on account of advertisement. On this basis, 
the amount of selling expenses would come to Es. 2,700 
per frame in 1948 and Es. 2,860 per frame in futurei years. This would 
be cxeeeuingly high ; the Board has, therefore in(iuircd from thet importers 
as to what their average selling expenses are. Tha information .supplied 
by an important importing firm show's that its average selling expenses 
■woriv out to 33 per cent, on the jvalue of the sales. As the indigenous 
nuiiiufacturers of ring frames have to incur larger selling and advertising 
expenses in order to establish their products in the market, the Board 
has decided to .alloiv 5 per cent, on cost including profits, but excluding 
packing. This works out to Es. 1,133 in future years. 

(xiv) Freight disadvantage .—'This Comi>any suffers from a freight 
disadvantage of Rs. 950 in respect of Bombay and' Es. 750 in respect 
of two other principal centres, namely, Ahmcdabad and Coimbatore, and 
has claimed that an adequate allowance should be made for this freight 
disadvantage in the principal cotton mill centres. But, apart from these 
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tliree eontres which the Company has mentioned, there are a number 
of other are:if! such as the C.P., Madhyabharat, Delhi and the TJ.P., 
for which the importers also have to pay freights, h’he Hoard has 
taken into consideration the geographical distribution oJi tin; market for 
ring frames and also the actual sales of tliis Company’s ring frames 
in different luarkcts in 1948 and found that an allo^vanee of 11s. 600 
per I'ramc for freight disadvantage should be aderjuate. 

(xv) Insurance during iransit .—The Company has also claimed 
insurance charges at the rate of lis. 500 per frame to cover the risk 
daring transit, in support of this claim, it has pointed out that the 
price of the imported frames includes insurance up to tlui point of 
delivery, hh-oin infcumiatiou collected by the Board from various insu¬ 
rance companies, it is found that the present insurance rate worlvs out 
to 2 per ceni. on the value of textile machinery. Texmaco, Gwalior, and 
Cooper Engineering Ltd., Satara, however, have informed the. Board 
that they are at probout pajdng for insurance at the rate of 1 per cent. 
Ill thi.s csmincction, tlie Indian Insurance Coinnanies’ Association Pool, 
Bomhay, has informed the Board that its rate for insurance in respect 
of transit uf heavy textile machinery, when in.surcd by or for Govorn- 
ineut or smui Government agencio.s, is 6 annas to 8 annas per Ks. 101'. 
The Uoard thijiks (hat an allowance of 1 per cent, vsliould be sufficient 
for the insurance of ring frames during transit and this has been 
allowed. 

(xvi) Fair seUing price .—-On the basis discussed above, the esti¬ 
mate oJ' fair selling price per standard ring frame of 400 spindles 
mani.ii’ac.lured by the Textile Machinery Coiujcratiou, worlm o(.it as 
folI()W.s ;— 






Ks. 

Ps, 

Cost of materials 

.. 


0,407-40 

6,343-00 

Labour and overheadB 
working capital. 

including depreciation and interest 

on 

12,.')m-31 

13,619-00 

Packing Charges 



906-00 

966-00 

Return on fixed capital 



2,032-19 

2,692-00 

Selling expenses 

•- 


1,173-62 

(actual) 

1,133-00 

Fair ex-works price 



23,184-52 

24,753-00 

Freight 

• • 


600-00 

600-00 

Insurance at 1 per cent 

• - 


231-85 

248-00 

Fair selling price at the 

convnniing centrei 


24,016-37 

25.601-00 




.8ay 

25,600 
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The Company stated that, as production up to full rated capacity 
would be attained in 1950, the cost of production could not be reduced 
in subsequent years below the level of 1950. The Board, however, be¬ 
lieves that, as the years go by, more experience and better sldll would 
be acquired by the workers, wliich would reduce wastage and bring 
down the. c/jst of production. Though no exact estimate of such re¬ 
ductions can be made, the Board considers it reasonable to allow for 
a reduction in cost by about 2 per cent, every year. On this basis, 
the fair selling price of a ring frame should be Ks. 25,000 for 1951 
and Bs. 21,500°for 1952. 

(B) Textool Company Ltd,, Coimhatord .—This is a small unit. 
Its factory is situated just outside the municipal limits of Coimbatore. 
It has t'-vo foundries, one foundry in the main factory for casting small 
parts and another at the head office, Coimbatore, which produces heavier 
castings, such as end frames. Besides the maiiufacture of ring iraraes, 
it does several other jobs, such as (a) the manufacture of sten guns 
and (b) the manufacture of reeling machines. It also ina.nufactures 
machine tools for its own purpose. One of the pariueics of the 
managing agents, Air. Balasundaram Naidu, who is a qualified Textile 
E/igiueer, acts as its Technical Officer. 

(i) Accounls .—The Company maintains its financial ae.eounts in 
English. The period selected for costing was the year ended 30th April 
19.49. The stores records maintained are incomplete and even in the 
case of wages, details by d.epn,rtraent arc available <.uil\’ for the later 
months of the’ period. It has, therefore, been not yiossible to reconcnle 
the value of the stores consumed with actual issues as per stores records. 
Similarly, in the absence of detailed analysis of wages by department 
in the earlier months of the period, it has been necessary to make lump 
sum allocation to departments based on the actuals for the later 
mouths. The output during this period is 31 frames. Th(» estimated 
production for luturc is 50 frames a year. 

(ii) .Maierials .—Due to inexperience and bad casting, the. wastage 
in cast iron parts per frame? varied from 20 to 25 per cent, in ll:M8-49. 
I’he wastage allowed for future years is only 10 per cent. As regards 
mild steel parts and parts purchased from outside, these leave been 
taken at the estimated figures as furnished by the Company. The esti¬ 
mate for fi.iluro includes provision for the recent price incr»ase in steel 
by K,s. 33 per ton. 

(iii) The Compan;,' has stated that the rates of w'ages paid to its 
workers compare unfavourably with those prevailing in the textile inilla 
in Coimbatore. Thus, for instance, while the minimum rate of wages 
paid by the Company is only Rs. 45, the corresponding mminium rate 
in the textile industry at Coimbatore is Bs. G8, i.e., about 51 per cent, 
higiier, Tlie Company has represented that a larger amount should be 
provided for labour in order to enable it to retain its workers. The 
Board has consffiered this claim to be reasonable and had allowed an 
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(iv) Repairs, maintenance and consumable stores. —IMost o£ the 
machinery being second-hand, the cost of repairs, maintenance and con- 
STiirnrble stores is excessive, the .figure for 1943-49 being Ks. 1,830 per 
frame. During the current year, there has been an increase in the 
rates and to cover this increase, an additional i.O per cent, has been 
allowed under this item. 

(v) Establishment — salaries. —The administrative and technical work 
of the Company is at present loolied after by (.me of the managing 
agents,, who i.s a qualified textile engineer. The Contpany [proposes 
to appoint another engineer, two assistant engineers, two draftsmen and 
two tracers. Provision has been made for this additional staff in the 
estimate of future cost. Besides, existing salaries being comparatively 
low, provision has been made lo'r a 10 per cent, increase in the salaries. 
The present cost under this item is Rs. 949 per frame and the estimate 
of future co.st is Rs. 1,557 per frame. 

(vi) RZoc/i',—'The gross block at the end of 194849 was Rs. 7 lakhs. 
The Company has claimed that an addition to the block by Rs. 2 lakiis 
is neeessai'y to balance the plant. The Board. (“orisider,s the claim rea,son- 
able and has allowed it, so that the block for future year,s will be 
Rs. 9 laJdis. This will lead to an increase of depreciation allowa.n.ce 
from Rs. 1,149 to Rs. 1,800, i.e., by Rs. Col per frame. This will also 
lead 1;o an increase in the airi.ount of return on Ifiock, at 10 per cent, 
from Rs. 1,120 to Rs. 1,824, i.e., by Rs. 704 per frame. 

(vii) Other items. — As in the ease of the, I’extilc Blachiiiery Corpora,- 
tion, Calcutta, 5 per cent, lias been allowed for advertising and selling 
expenses, interest on worldiig capital has been provided at the rate 
of 4 per cent, on 4i months’ co.st of production ; freight disadvantage 
has been taken at Rs. 600 per frame ; and insurance charges l.iavc boe.ii 
provided at the rate of 1 xeer cent, of the fair ex-worlc selling price. 

(viii) Pair seMhuj price. —On the above basis the estimate oF the 
fair selling j.rrice per standard ring frame of 400 spindles manufactured 
by Textool Company, works out as follows 



1948 

Rs, 

1950 

Rs. 

Coat of raw materials 

0,422-00 

6,409-00 

Labour aud overheads including depreciation and interest on work¬ 
ing capital. 

9,C]4-()0 

12,061-00 

Packing 

96fi■00 

966-00 

Keturn on fixed capital 

1,120-00 

1,824-00 

Selling Expenses .. ... 

376-00 

(actual) 

1,015-(;0 

Fair ex-wnrks price .. 

18,498-00 

22,275-00 

Freight .. .. .. .. 

600-00 

600-00 

Insurance at 1 per cent 

184-98 

222-73 

Fair selling price 

19,282-98 

23,097-7,8 
or say 
23,100 
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In tliLs ease also, the Company has not indicated the probable reduc¬ 
tion in cost in 1951 and 1952. We. however expect that, as more ex¬ 
perience and shill are acquired, the cost will go down year by year. 
And we thinic it fair to allow for such a reduction iu cost by about 
2 per cent. cA'ery year. On this basis, the fair selling price of a 
ring frame Avonld be Its. 22,600 for 1951 and Es. 22,200 for 1952. 

(C) Acme Manufacturing Co., Ltd., Bombay. —Besides manufac¬ 
turing ring frames, a variety of other jobs are also done in the works, 
as mentioned in jiaragraph 5 above. The Company has no foundry 
of its OA\n but gets all its ineehanite easting's from Premier Automobiles, 
Ltd., a sister concern. All other parts required for ring frames are 
nianufacivured hj^ tho Company itself except some small items, such as, 
bolts, nuts, sttrews, chains, ball bearings, etc., which are purchased from 
the marlcct. Since the commencement of production of ring frames in 
Scptc.mhor 1915, the Company has so' far manufactured 2,1 ring frames 
only. Tile produc.dion of ring frames has been stopped since Oetoheu* 
1918. The mannfaettu'o of fluted roUers and rings, hoivever, is being 
eoutinued on the, basis of specific orders. 

(j) —Financial accounts are maintained in English, but 

dc'tailed. ciost acccounts are not available. The cost of wages is allocated 
on the basis of jobs. 

(ii) Period of costing.—As stated above, the Company has not 
inauufactiired complete ring frame since October 1918. Tlic estimates 
of the costs (luring 1918-49 have been built up from the specific,a,tioiis 
of tiic Conqiany and its labour allocation during JanuaryAIarch. 1948. 
OA'cu’heads have? been based on the actuals of 194,8-49. As ju’oduction 
lias been stop’ped, it has not been po.ssiblo for the Board to malce an 
'•■’stimate for the future, 'hhe Company, ha.s, lioweA’er, submitted an 
estimate of its futni’e costs on the assumption that tlic'. work's mfiy be. 
more fully utilised in future. This c.stimcite shows a reduction, cjf over 
ils. 4,000 per Irame in the future cost as compare*,d with the* prcsc'iit 
cost. 

(iii) l/utcna/,-!.—‘-The figures of costs arc* based on estimated requirc- 
nu'ut.s per frame and arc the same for both 1948-49 and future years. 

Jiv) Labour .— The amount of direct Avages for 1948-49 comes to 
Es. 0,907 per frame. ^ The Company expects that this will be reduced to 
Es. u.OOO per frame in future. 

^ (a') Pepairs, Mawienance, consumable stores, establishment and 

'■tacr overheads.—AW these items have been taken together in order to. 
iacilitaO* comparison. The.so items are alloc.ated to various jobs on tho 
i>a,s:s ot direct labour cost and the Company e.stimates that there Avould boa 
.'a\ing oil all these items due to a reduction in labour cost. The total 
■ivjng c'xpc'cted is Rs. 1,466 per frame. 

(\i) Dcprecioiion .—The amount allocated to ring frames on the 
rM,S7,s of the Avork doric; in 1948-49 is Rs. .3,257. This is rather high, and 
tliat the fac.tory as a Avhole is not fully employed. In future, 
trie Company pxpecds a reduction undcAr this item on the a.ssurapiion that 
he iactory will be more fully employgrl Pud estimates depreciption bi 
feture at Es. 8,360 per frame. 
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(vii) Packing charges .—The Company’s estimate for this item is 
fis. tl’ per frame which is much higher than the corresponding figure 
uj ^ , 1'66 for Textile Machinery Corporation. The Hoard has decided 
10 ;;Uo>e tile same a)nomit for packing as in the ease of Textile Machinery 
t.M'[ evotioii, i.e., Es. 966 per frame. 

( .'jii) Interest on working capital .—Working ca]ntal has l)een taken 
to be eqt'.al v,o 4-^ months’ cost of production, and interest on it has been 
;J lowed at 4 per cent, per annum. 

(ix) Return on, 'block .—The block of the Comj)any, as at the end of 
1948 - 40 , is Es. 21 lakhs. Of this a sliarc of Its. 3.75 lakhs has been ailo' 
catf'fl tfi ring frames based on the volume of work done ; 10 per cent return 
nn itiis works out to Es. 2,340 per frame. This return has been reduced 
for future in the same proxjortioii a.s the reduction estimated by the Com¬ 
pany under depreciation. The return per frame for future years works 
cut in lis. 1,670 per frame. 

(.'•;) Other Items .—Selling and advertisement expenses, freight dis- 
ad.T('.5:)tag(! and. insurance during transit iiave been allowed on the same 
has^s as for Textile Machinery Corporation. 

(xi) Fair selling price .—On the basis stated above, the estimate of fair 
.si'llh’g price per standard ring frame of 400 spindles manufactured by 
Acs.tu’,, works out as follows ;— 


] 

Co.sl: of materials 

1948-40 

Rs. 

6,005'40 

1950 

Rs. 

5,005 •-10 

.Ij if!i’.u.l ocorhoads iiiohidriig doprcciation atnl riitovcKt, on wovkin." 

22,060*00 

1 

j 

PaiCkii'ig char^jcrs .. .. .. .. .. | 

liOfl-OO 

966-00 

H'iUiMi on fixed capital 

2,340'00 

1,670-00 

Se!lin<; c-xponses at 5 per cent 

.1,473-00 

1,268-3 

Fair f'.':-work price 

31,014-00 

27,699-40 

Fj'cight di'Sadvantage .. .. .. .. .. 1 

1)00-00 

600-00 

Irisu-nno'! at 1 per cent .. .. .. .. | 

310-14 

275-99 

Fitii- selliiipj price iit the consuming centres 

412,83;5-24 1 

28,47.5-no 
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(xii) 'Board’s conclusion regarding the fair selling price of Acme 
ring frames .—The estimate of the i)re«cut cost of Acme ring frames 
coinoo to Rs. 32,833 and that of future cost to Rs. 28,475, being in ex¬ 
cess of the corresponding ligures for Textile I.lfichiiiery Corporation's 
.ring ■ i i-anies by Es. 8,817 and Es. 2,875 respectively. In view of the 
ffu.is tbal, die Acme factory ha.s so far ac.hieved a .small production (only 
33 rii.ig frames in 3 years), that its detailed accounts are not 
availald'.', that its production of ring frames lia.s ceased since 
October 1949 and that the estimates of future cost submitted 
by t'K' management are exceedingly high, the Board has decided 
to leave these estimatc-s out of account in determining tlie measure 
of protiiction. Tliere is no reason why the costs of production at the Acme 


"Works should be so much higher than those at the Textile Machinery Cor¬ 
poration’s Works and the Board thinks that it should be possible for 
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Aenic Works to reduce its cost of production of ring frames to the same level 
as that of Te;ctile Machinery Corporation. Accordingly, the Board ha# 
decid(!d to take the fair selling price of ring frames for this firm in res¬ 
pect of 1950 at Ks. 25,000, i.e., the same figure as that for Textile Machine¬ 
ry Corporation’s ring frame. The corresponding figures for 1951 and 1952 
would b(! Ks. 25,000 and Its. 24,500 respectively. 

17. Existing rates of Cnstonis duty. —King frames, .spinning rings 
and looms arc induded under item 72(1) while spindles arc included 
under item 72(0) of the Indian Customs Tariff (OOtlr issue). The rele¬ 
vant extracts from the Cnsloms Tariff are reproduced below :— 


It<9n 

No. 


72(1) 


Namo (if article. 


ly, hcnldH hotild cords find heal(i knitting i 
nocdlos • reeds and sl-e.U.h's ; w.irp nnd 
weft pro-pArtitiou jnafdiincry to^d looms; 
bobbins and prlns ; <lol)bics : jaofiuard 
inachirtiK; jiu‘(\uard hardness linen cords; 
jacquard curds ; punching pi.itesfor jac» I 
quard eftr(U ; warpin;; ; muitiplo 
box sleys ; swivel sieys : tapo looms ; ! 
wool carding macliine.-; ; wool sinnning | 
luachincN ; liosicry in.achino.rv ; coir 
fibre willow ing miicliiiies; .lu-uld knittinjr 
machines ; dobby onrd.s ; hitr-iccs and 
bvgs for (lobbies ; wooden winders : ^^illt 
looms silkthro w ing and reeling machmes 
cotton yarn reelin;’; luacliincri ; sizing 
maehincfi j doubiing ma-ciiuica ; 
Bilk twisting machines ; cone 
winding machines ; piano card ciitliiig 
machines ; harness building framea ; 
cards lacing fniracs : drawing and bent- 
ing hoops ; sewing tlircad balls making 
TTiachiiHtM ; cvirnbli finishing machinevy ; 
hank boilers ; cotton eardithg and spin* 
ning machines ; mailsyoh; lingoc?, comber; 
boards and comber board ffci/mes. take-upj 
motions, t(>mples aiul pickers : picking ! 

bands;]nckingsticks;])rintiiigm:iehines j 

roller cloth; dearer cloth ; siting flannel; 

and roller skins. (♦) (t) (T) ' 


1 

1 

I Xaturo 

Standard 

1 

rate of 

1 duty 

1 

duty 

S 

4 

1 

- Rove* 

i')% 

“1 nue. 

firf vaU'jfem 


Preferential rate of duty 
if the article is I he pro¬ 
duce or manufiieturn of 


I 


Tho 

U.K. 


A Bri- 
t sh 
Colony 


Burma 


I'rec 


J)ui*a- 
tioii of 
protec¬ 
tive 

rates of 
duty 


(*) Under Govt, of India. 'Fmancf' Deptl. (Central Bevenues) Notification No. 33 dated the 22nd June, 
1935, as amended subsecpuMilly and No. 4i dated the. Ist. August 1942. the following textile machinery and 
apparatus and eoinpniiciib parts thereof, n.imoly, {1) ground stain ping machin(‘s, (2) aulomatit' hand repenting 
ynachiiies, (3) pattern •ruttint: maehiues, (4) cloth analysis m'lehines, (5) hand card punches and (fi) nutomatie 
weaver knotter.s nr(* also liabJw to dnl\' at 10®.-,', ad valorem provided that nothing shall be deemed to l)(^ a ('om- 
■ponent part of Textile machineI’v •'’ltd appamt ns tor the purpose of this exemption unless it is essential for the 
working of such machinery ari(l'a])p.iiMliJS and lias been given for that pur])ose^soine sj-M?eial sliape or quality 
Ih&t would not be ossentiai for its us» for any otherpurpiwe. Under the same Notillcations jae(^ u.ircl harness 
linen cordage is liable to (hily at 3.t> per c;eiiL ad valorem or 4 annas per lb. wliichever is higher and striking 
combs used in textile macliinen' at 1“ per cent fid viilorcuo. 

(t) Under Governruent ollndin., .Minisjiry of Ninanee (Revenuo division) Notification No. 45, Customs, 
dated the 23rd October, 1948, articles sriceified in this item except spitiiiiiig rings, wire, hcalds, pickers and 
bobbins are exempt from payments of sf* much of t-ho customs duty leviable thereon as is in excess of 5 per cent 
valorem. 


[i) This hi ft Qfttt Item, 
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1 

1 1 

3 j 

1 ( 

1 

•> 

I 4 

1 

8 1 

i 

6 1 

7 

[ 

72(3) 

(I'oriiponimt part.s of machinery as 

1 dofuiod in ikmis Nos. 72» 72 

(J) iirif] 72 (2), iiamcJy, such paris j 
only as aro ('h'sciiLiiil for the wetrUhi" of ' 
tlic mn eUmos or appAral UK and have hcg'.n I 
veil fortliaL {lurposofioinospcoialsliapc ' 
of tjualdy vliicli uoultl nul Ite essential i 
for thciLi use. for auy other purpose ; j 

Trovided l.liiit articles wiiicli do not salis- 
J'y this condition tilial] also }jo deemed to j 
l.u? eOiapi.incni parts of the machiiu) Lo ' 
ivhieli they bcloujir if ttiey are essential 
bo its op jiatioa anil aro im[)orhul tviLh 
It. in such quantities as m«y appi.-ar to 
tlirt (lolleelor of Customs to bo reason- 
aide. (*). 

1 

Kevn- 
1 ni;«. 

i 

i 

1')% 

(irl 7:alijre m 

i 

j 

1 

i 

1 


I'Yec 


-18. C.I.F. prices and landed costs of ring frames.—(a) A. stat(Mnc'ut 
showing the recent e.i.f. prices of P])it.ining ring frames is given in Ap- 
pcJidix IV. The rc'i)rcsentnti\es of ll](^ textile machinery manufacturers 
and ot! t,lic. importers informed the Hoard at the public inquiry timt the 
keenest eonpietition in rcspec.t of ring frames was being ofl'ered by imports 
froin the TJnited Kingdom. And it was agreed that the e.i.f. price of 
popular British-made ring framc-s, 400 spindles, 25j8 in. gauge, 5 in. lift, 
4 roller high drat'l, a.s quoted by Indian Te.xlile Engineers, Bombay, should 
be taken for the purpose of comparison wdth the fair selling prices of 
indigenous ring frames, Th.e e.i.f. price quoted by this firm for imports 
in Ecln’uary 1919 was Rs. 2-1,182 lu'c frame. But as this quotation, was 
for ring frames wdtli roller hearing spindles, it was suggested that the 
fiiiure should he adjusted for a siiiiilar ring frame hut witli plain spindles. 
The rej.irpsentativp of Indian Textile Engineer.s informed tlie Board timt 
the e.i.f, prie.c of a corresponding ring frame with idain spindles A-euld 
h{! less by Ks. 2,0913. On this basis, the e.i.f. price of this type of ring 
frame would he Rs. 22,089 (i.o. Rs. 21,182 minus Rs. 2,09:3). .\s stated 

above, this Avas the ({notation for F(3hrnary 19-19, hut since .''ipril 1949, 
there lias heem a 5 per cent, imn-ease in the F.A.S. price of EnglBh' 
ring frames and there ha.s also been an increase in insurance rates. It 
was agreed that, for obtaining the current figure of ci.i.f. price, an ad¬ 
dition of 5 per cent, should be made to the ({notation for Fehrnary (;.i.f. 
price, i.c.. of Rs. 22,089. On this basis, the eurr(mt e.i.f. iiriee comes 
to Rs. 23,193. 


(h) Jjnvling and clearing r/i(7rqf,s'.—Indian Textile Engineers stated 
that these eliargcs Avould iioaa^ amount to Rs. 632-8-5 per ring frame. An¬ 
other im{)(.rting firm, namely, the Star Trading Company, BombaA^ gave 
the figure of Rs. 450 per frame. The representatives of Textile MaehinerA" 


(*) 1. Covcmnicrit ofTnrlia, Arinfstry of Uin.aiico (Rc-^-eniie Uivision), 'NeUaention No. ^.A-CostomB, 
daUrl tlio aSril October 19-18, nrticlcs ffiecificd in tin's ilrni ercepl j^inding -n-beelR «nd hej;ineiitf: me exempt' 
from payment of ro mdcli of the enstoms duty leviable thexenn aaia in exoefip of 5% ad i-uiorein. 
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Corporation, however, produced three bills Ironi another shipping and 
clearing agent in Bombay, which showed that the average landing and 
clcariiig charges amounted to about Ks. liiO per irame. The Board hM 
these three figures. The, matter w'as discv.ssod at length at the public 
inquiry and tlio Board has decided to allow Jis. 450 per iramc for lauding 
and clearing charges. 

(c) On this basis, the present lauded cost of a British-made ring 
frauH!, 400 spindles, 2-5|8 in. gauge, 5 in. lift, is as follows ; - 



Es. 

C. 1. F. price 

23,193 

Customs duty at 5 per cent. 

1,160 

Clearing charges 

450 

Landed cost with duty 

24,803 

Landed cost c.x-duty 

•23,643 


(d) Tmpoyts from Japan .—The Textile Commissiouer’s office informed 
the Board that a number of spinning ring ti’anies had been imported 
from Japan and that tlie average e.i.C. price worlusl out approximately 
to Kk. 21,058 per frame. Should Japanese imports be allowed to come 
freely in future, it is probable that tlieir lauded cost in this country 
would he api)rcciahly lower than that of British-made frames. But we 
presume that so long as the present difficulties in resp(a;t of balance of 
payments continue., .lapauese ring frames arc not liko*y to 1)? allowed to 
be iniport('<l in any appreciable numbers. We have, tlicrefore, left them 
out of account and have proceeded on the assumption tJiat competition 
m the near futni'c will be offered mainly by .British-made ring frames. 

19. Comparison of landed cost and fair selling- price of ring frames,— 
As explained earlier, we have tak(m the Textile Machinery C'orporation, 
Calentta, as the representative manufaclnrer in respect of ring frames. 
The fair Mdllug price of a standard ring frame (i.c. 400 spindles, 2-5.i8 in. 
gauge and 5 in, lift ) for this firm and the landed cost of a corresponding 


British-made frame are as follows :— 

Rs. 

(a) C.l.F. price .. .. .. 23,193 

(])) Customs duty at 5 per cent. .. .. 1,160 

(c) Clearing charges .. .. .. 450 

(d) Landed cost with duty .. .. 24,803 

(e) Lauded cost ex-duty .. .. 23,643 

(i) Fail-selling price .. 25,600 

(g) Difference between fair selling price and land¬ 

ed cost ex-duty . - .. 1,957 

(h) Difference as percentage of e.i.f. price, .. 8.4 


20. Allowance for prejudice against indigenous frames.—The re- 

pi-e.scntat.i\ (‘,s of the manufacturers of textile machinery stated that, 
though their products were practically as good as the imported articles, 
there was considerable prejudice against their machinery on account of 
the fact that it had been in the market for only 2 or 3 years, which ha4 
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not. been con,sidered sufficient by the millowncrs to test the quality o£ this 
machinery. Moreover, the millowiiers were nal.urally inclined to prefer 
the British-made machinery with which tlicy had been familiar over a 
long period of years. The maimfactureivs, lln'rei'ore, claimed that an 
allowaiHH' of 25 per cent, should be made on account of this factor. The 
representative of the Ahniedabad Millowncrs’ Association who was pre¬ 
sent at the public inquiry agreed that, even though the ijuality of the 
indigenous machinery was fairly good, there was at present considerable 
prejudice, against it and that, other things being equal, a cotton mill would 
not go in for indigenous machinery unless it was at peast 25 per cent, 
cheaper than the imported machinery. In this c,onnectio]i. we have ex¬ 
amined the figures of production, despatches and stoi'ks of ring frames 
from the .several factories during the last two y(\avs and have c-ome to the 
conclusion that, in the present elrcumslanccs, an ailowance of 12^ per 
cent, should be adequali^ for the purpo.se. 

21. Alternative method of protection for ring- frames.—We propose 
below two, alternative methods of protee.tiou, namely, (A) duty plus im¬ 
port control and (B) duty cum subsidy :— 

(A) Duty import tonlrol. -'Fvom paragraph 19 above, it would 

be seen that a price comparison would indicatti a duty of S.4 per (;eiit. in 
order to equate the fair selling price of iiidigenoiis frames with the landed 
co.st of the imported article. To this, liowever, has to be added a further 
duty of 12.5 per cent, so as to eouiitract llic pt-ejm.lieo against t^l(^ in¬ 
digenous machinery. On this basis, the duty rcciuivcd would be 20.9 per 
cent., or, say 21, per cent. Wo have doubt that such a high duty on 
textile machinery would make it iin(lul.y c-vpciisivi' and thus tend to slow 
down the rate of renovation and exi)ausion of tl'ic C(jttori textile industry. 
W(?, therefore, ])ropose that, so long a.s- thLs eonniry’.s balanct' of i.iayment 
considerations justify import control in resix-ct of nuKdiinery, the prc'sent 
import control in respect of cotiun spinning rl.ug i'l-ames slionld be con¬ 
tinued and licences for imports should be is.sned siibjcid to a moTud,ary 
ceiling, keeping in view the estimates of demand and indigenous produc¬ 
tion which hav(' be.e:ii given in ])aragraphs 9 and 12 above. At the same 
time, ill order that the landed cost of the imyioi-ted machiiKU-y and the 
fair soiling price of the indigenous ai'ticle may be equated, we propose 
that the duty on cotton spinning ring frames should be raised from 5 
per cent, to 10 per cent, ad valorem, which had been tlic rate in force upto 
September 1948. The proposed duty should bo made proti'ctive. luei- 
,dentally, the incrca.se of duty from 5 to 10 jitn- ec-nt. will bring in an 
additional revenue whieli is estimated at Es. 19.79 lakhs in throe years, 
the additional duty of 5 per cent, being Es. l.KiO pt-r frame and the ex¬ 
pected number of imported frames being 1706 (i,o. total demand 2750_ 

indigenous production 1044) in all during the throe years 1950 1951 and 
1952. 

(B) Duty cum suhvidy. - It will he observed that, in the scheme of 
protection proposed in (A) above, no allowance has been made for pre¬ 
judice against indigenous machinery, heeause so long as there is restric¬ 
tion on the import of this maeliinery, such prejudice would be inefTeetive 
and there should be no difficulty in the sale of indigenous machine,? even 
though the prices of the iTiiported and the indigenous ,wticles were t& b# 
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approximately equal. But if and wlien such, import control is lifted, the’ 
prejudice against tlie indigenous machinery will become effective and it 
will have to be couuteriacted by the grant of additional protection. 
If tlii.s additional protection is given only by an increase in the 
duty, the duty will be as hig'h a.s 21 per cent. As stated earlier, 
v/fc consider that such high duty will retard the renoyation and 
expansion of tile cotton textile industry in the country. We, therefore, 
propose that if and when the import control is withdrawn, protection 
should be given to the industry under a scheme of duty-cum-subsidy, as 
detailed below .-— 



Rs. 

C.l.P. price 

23,192 

Duty at 10 per cent. 

2,320 

Landing and clearing charges . 

450 

L iudeci cost 



(b) IP tlic landed cost of an imported machine is Rs. 25,963, the 
corresiiouding fair selling price of the indigenous machinery 
for the consumer should be 12| per cent, less, so as to 
(ioimteract the existing prejudice. The fair selling price 
of indigenous machinery for the consumer should, therefore, 
be 




Rs. 

Landed cost 

. . . . 

25,963 

Less 12 J- per 

cent, for prejudice . . 

3,245 

■Pair selling 

jn'icc! for consumer 

22,718 


say 

22,700 


(c) In order to make it possible for the indigenous manufacturers 
to sell their ring frames at the above fair selling price of 
Rs. 22,700, subsidies will have to be granted to the manu¬ 
facturers at the rates shown below ;— 

(i) Te:dile Machinery Corporation -.— 

1951 


Pair selling price for producer 
Pair selling j)ri(;e for consumer 


Rs. 

25,600 

22,700 


Subsidy per frame 

Subsidy on 240 frames 


1951 


Rs. 2,900 X 240 
= Rs. 6,96,000 


Pair selling' price for producer 
Fair selling price for consumer 


2,900 


Es. 

25,000 

22,700 


Subsidy per frame 

Subsidy on 240 frames .. Rs. 2,300 X 240 

= Rs. 5,52,000 


2,300 



Fair selling price lor producer 
Fair selling price for consumer 


lU 
24,SW 
22,700 


Subsidy i)or frame 

Subsidv on 240 frames .. Rs. 1,800 X 

= lis. 4,32,000 


'lofal Subsidy .. lls. 16,80,000 


(ii) T&xtool Company .— 




Rs. 

Fair selling price for producer 


23,100 

Fair selling price for consumer 

• * 

22,700 

Subsidy per frame 


400 

Subsidy on, bO frames .. Rs. 400 X 

20,000 

1951 


Rs. 

Fair selling price for producer 

. .. 

22,600 

Fair selling itriee for consiuncr 

, , 

22,700 

Subsidy 

» • 

NIL 

195.2 


Rs. 

Fair selling price for producer 

Fair selling price for consumer 

• • 

22,200 

22,700 

Subsidy 

• - 

NIL 

Total Subsidy 

20.000 


iii) Acmr. Mnnufacturimj Co .— 



1950 


Rs. 

Fair selling price for producer 


2.5.600 

Fair selling price for consumer 


22,700 

Subsidy per frame 

Subsid.e on 40 frames .. Rs. 

2.900 X 40 

2,900 

= 

= Ks. 1,16,000 


1951 


Rs. 

Fair selling price for producer 


25,000 

Fair selling price? for consumer 


22.700 

Subsidy per frame 


2,300 


Subsidy on 40 frames .. Rs 2,300 X 40 

Rs. 92,000 
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1952 

Fair selling price lor producer 
Fair selling price lor consumer 

Subsidy per frame .. 
Sni'sidy on 40 frames 


'rotal subsidy 


Rs. 

24,500 

22,700 

1,800 


R.S. 1,800 X 40 
Ks. 72,000 

Rs. 2,80,000 


(iv) Bamahr'ishna hidustrials.—'l'hK firm started production only 
in 1048 and luanufaetiired 6 frames in that year. Its eost 
data were not made available to tlie Board at the time of the 
inquiry. At the present stage, therefore, we do not propose 
to reeommerid th<“ grant of any subsidy to this firm. If, 
however, at a subseqinmt date, the firm claims a subsid.v, the 
quality of its product as well as its eost data should be ex¬ 
amined by the Board, and if it is found to be entitled to a 
subsidy, a .subsidy may be given to it at a rate to he deter¬ 
mined by the Board. It is not possible for us to make a 
forecast about the probable rate of such a .subsidy, but in no 
ease should the rates of subsidy exce.cd the rates proposed 
for the Textile Machinery (lorporatibu. Ou this basis, the 
maximum subsidy payable to it would bo as follows :— 


1950 

Fair selling j)ri(;c for producer 
Fair selling price for e.onsumer 


Subsidy per frame .. 

Subsidy on 18 frames .. Rs. 2,900 X I ^ - 

1951 

Fair .selling [)ri('e for producer 
Fair selling ))i’icc for cousumer 

Subsidy per frame . 

Subsidy on IS frames .. Rs. 2,800 X 

1952 

Fair sellig price for producer 
Fair selling price, for consumer 

Subsidy per frame .. 

Subsidy ou 18 frames .. Rs. 1.800 X I” 


Total Subsidy 


Rs. 

25,600 

22,700 

2,900 
Rs. .52,200 

Rs. 

25,000 

22,700 

2,300 
. Rs. 41.400 


Rs. 

24,500 

22,700 

1.800 
= Rs. 32,400 

Rs. 1,26,000 



36 


(d) Total cost of subslfly -—On tlic Ijasis distaissed above, the maxi¬ 
mum cost of subsidj- during the three years 195.0, 1951 and 


i952, -will he as follows :— 

Rs. 

(i) Textile Machinery (.'orporaiion .. 10,80,000 

(ii) Textool Oompaiiy .. .. .. 20,000 

(iii) Acme ManuL'actundiig Company ..i 2,80,000 

*(iv) Ramahrishna Ijidustrials .. 1,20,000 


Total eo.st of s\ibsidy .. •• 21,06,000 


(e) Additional revenue through increase of duty from 5 per cent, 
to 10 per cent.— 



Rs. 

C. i. f. price per frame 

23,193 

Duty at 10 per cent. 

2,320 

Existing duty at 5 per cent. 

1,160 

Additional duty per frame 

1,130 


We have estimated in paragraphs 9(1)) and 12 above that the total 
demand for ring frames of 100 spindles each, in the three years, lt)50, 
1951 and 1952, will be 2,750 ami that the indigenous production will 
be 1.014. Assuming that, under ihe proposed selieuie of proteetiou, the 
entire production of iudig'cnous ring frames will be absorbed hv tlie 
market, the uuuiber of imported ring frames will be 1,706 (i.e. 2.7i)0—• 
1,044). The total additional revenue from the increa.sed duty on 1,706 
frames will he hs. 1,160 X ’■‘"o lakhs. The total cost 

of .sul).sidy as prof)o.sed in our scheme comes to Rs. 21 .06 lakhs. This 
night possiliily cause ;i siiiall deficil of Rs. 1.27 lakhs over the rerioil 
of three years or Rs. 42,3tK) per annum. Since, however, no subsidy will 
be payable during the periotl of import eoiitrol, which is likely to con¬ 
tinue for some time, the, actual cost of subsidy will be less than Mie 
amount given above arid, eousecpiently, there; may not arise any deficit 
at all under our scheuu;. The proposed subsidy should 1) egivou to 
the dilTereut firms on their actual sales of complete frames in 1950, 1951 
and 1952. Tlie cost of prodnetiuu for each of the firms and the rates 
of subsidy payable to them sJioidd., liowever be reviewed at the end of 
eacii jmar. 


22. Scheme of protection for ring frames. —Textile Machinery Cor¬ 
poration proposes to install a meelianised foundry at an early date. 
A&snming that it will he set u[) some time in 1950, we arc; advised that 
IIS full effect will not be known until the end of 1951 or the beginning 
of 19,5,2. We are also informed that two other units, namely, National 
f.Iacbinery krauufaeturers, Rombay, and Laxmi Ratan Engineering Co., 

subsidy is proposed for this firm at the present stage. But, it 
may be entitled to a sub.sidy under certain conditions to be deterrainerl 
by the Board if and when it claims .such a subsidy. 
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BoTubay, propose to commence production of ring frames during 1950. 
Even if those new units sireceed in coiiimcncing production in 1950, their 
production is not likely to attain an appreciable level before the end 
of 1952. We, therefore, eonsider that it will be desirable to review the 
scheme of protection tow-ards the end of 19.52. Our estimates of demand 
and indigenous p7'oduction eover a period'of 3 years, namely, 1950, 1951 
and 1952. Our estimate of additional revenue and eost of subsidy also 
co'^er the same period. We. therefore, reeommend as under ;—■ 

(a) So long as tliis country's halauce of payment eonsidcu-ations 
justify import control in ri^spect of machinery, the present import con¬ 
trol in r<‘.,si)cct of cotton spinning ring frames should be continued, and 
liccjices for imiiorts should be issued ^a^b.iect to a monetary coiling, keep¬ 
ing in view' the cstimatc.s of demand and indigenous i)roduction which 
Jiave becji gnen in paragraphs !) and 12 of this Report. 

(b) A proteetive duty of 10 per cent, ad valorem should be levied 
on imports of .spinning ring frames. This duty should remain iu force 
unit Mist -March ]9no. 

((•.1 Tf au.d 'when ini])or1 control is discontinued, a subsidy should he 
gi'antcd to, the mauullmtui’crs in ivsjiect of the ring frames sold by them 
and at the rates stated in paragrax)h 21 above, and the. scheme of subsidy 
should be in operation nntil December 1952. The cost of production 
for each of tlie firms and the rates of subsidy payable to Them should be 
reviewed at the end of each year. 

I'd) A review of the ojitire scheme of protection should be made 
towards the end of 19:52. (Paragraph 22). 

2C. Protective duty for rings and spindles- - -(a) Fair sell¬ 

ing I'irico and landed c.ost, : Cost of production of rin,gs lias biien iuve.s- 
tigated at Textile -Macliinei'.v Corporation’s factory at Belghurriah, Cal- 
cAittii. The estimated fair sellin.c' jiricc of rings ptr dozen for 1950 comes 
to Rs. [7-i;l 0. The landed eost es-duty of one dozen rings (1.518 in 
diameter) as given b.y llic Indian Ti.'xtilc Engiiioers, Bomba.y, comes to 
Rs. 17. The imjiort dnt.v recpiirod to oi|nalo the two prices is approxi¬ 
mately' 5 per cent. (A statenieut of recent c.i.f. prices of ring.s is iriven 
in Appendix IV). 

fb) Spindles.- —Far selling price and lauded cost : Cost of pro- 
ductio]! of spindles lias been investigated at two factories, namely, Textile 
Machlnmy Corporation and Texlouls. The estirimted fair selling price 
of a spindle for 1950 comes to Iks. 8-0-11 in the. case of tlie Corporation 
and K-s. :1-12'-S in the case Te.xtools. We have taken the average of the- 
two cost figures, namel.v, Rs. 0-1-10, as tlie average fair selling price of a 
spindle for pnrpo.ses of eompai'isou with the landed cost of the 
imported articlc-s. The landed cost ex-duty of a .spindle, as 
given b,v the Indijan Textile Engineers, is Rs. 7-7-6. which is 
higher than tlu' fair selling price hv Rs. l-.T 8 per s]vindle. A price com¬ 
parison, therefore, would not indicate the need for any duty for the pro¬ 
tection of spindles. ('A stalemeiit of I'ecent c.i.f, prices of .spindles is 
given iu Appendix IV). 

(c) Hoard’s proposal rrgardimj jirotccNon of rings and spindles.— 
The comparative figures given above imlieate that the existing duty of 5 
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per cent, might be sufficient for protecting rings and that no duty would 
be required for spindles. The representative of textile machinery manu¬ 
facturers, however, have contended that, if the duties on rings and spindles 
were lower than that on complete ring frames, rings and sjuindles wottld 
be imported in large (tuaiitities as si)ares togctlier with other parts and 
components, and be assembled in thi.s conntry, thereby (hdeating the 
purpose ol protection. Tliere is a good deal of fore.e in this contention. 
We, therefore, tan'ornmend that the duty on .spinning rings and spindles 
should be tin; same as that on eonipletc ring frauie.s, nanudy, 10 per cent. 
We do not, however, recommend the grant of any subsidy for rings and 
Bpindles. The proposed duty .should be made ijrotectivo and remain in 
force itntil 01st March lOSO. 

24. Cost of production a^d fair selling price of looms. —p'or the 
piirpo.se of estimating i‘Ost.s of prodnetioii and fair selling price, two 
factories were costed, namely, (a) Texmaeo, (Iwalior, and (b) Cooper 
Engineering, Salara. I'he main featui'es of the.se costs are noted 
below :— 

(a) Texmaeo, Gwalior : (i) 6'cnm/Z.— This factory comiuenecd pro¬ 
duction of looms on a commercial S(;ale in 1945-41), It has l)een manufac¬ 
turing only |)lain looms of various sizes. Tlic production of looms w’as 
656 in 1945-46, .l,2;iU in 1946-47 and 1,535 in 1917-4S. The ciirrent 
piodnction has increased to 210 looms per month. Tlie (Company’s 
foundry, machine sluip, assembly slurp, godowu and ofTiems are situated 
in the oompoand of (lu! J.C. Mills, (Jwalior, whicli is also under the 
same managing agents, namely, Iliiia Bros., Ltd. 

(ii) vlrcftira/.s-. -The detailed finaucial accounts are kept in Hindi, 
but most of the records of hdmnr and materials are maintained in English. 
The tiiial aeconuts are also drawn up in English. 

(iii) Vn'iocl of coHiingT \iq eompany s tinaneial year ends on 30th 
June, and for the purpose of costing, the year ended 30th June 1948, 
has been taken. The prodmdioii during the year wa.s 1,535 iooims against 
the rated capacity of the iilant estimated at 2,700 looms per annum. 
The estimate of future cost is ha.sed iijion an output of 2,700 looms per 
annum and makes allowance for changes in the rates for materials and 
also for additions to the block. 

(iv) Method of cosling. --Vhun loom of 48 in. reed s^iace was select¬ 
ed as the standard. But, as the firm did not manulaetnro any 48 in 
looms during the year 1947-4S, the cost of the looms actually manufactured 
has been adjusted to sliow the cost of 18 in. reed space looms. 

(v) Mated )als : (a) Cast iron parts. —The weight of cast iron parts 
taken tor 1947-48 includes wastage at the rate of 15 per cent, on account 
of rt'jectious in machining. Wo consider this rather high and have 
reduced the .iillowauee for -wastage in future to 10 per cent. 

(h) M'dd steel parts. —The cost under mild steel parts includes an 
allo-waiice for wastage at the rate Oif 4.3 j)er cent, for 1947-48 as well 
as for future years. Tlie estimate for future includes a pro-vision for 
the recent increase in Ibo price of the steel at an avei'age rate of Ks. 
35 T)er ton. 
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(vi) Yarn beams and flanges .—The cost does not include the cost 
of 3-arn beams and flanges which are sometimes supplied with the looms. 
The cost of these at current rates amounts to Rs. 96 jmr looni. 

(vii) Fuel and Power .—The company has been obtaining its electri¬ 
city from J. C. iMills, Ltd., at the rate of 6 pies per unit. Wc axe in- 
Eonned that the J. C. Mills have advised the company that they intend 
to increase the rate to 14 annas per unit. But it has not been definitely 
.stated as to when this increase will be effected. As, however, the current 
charges jiaid by the Cornpanj', namely, 6 pies per unit, are low, the Board 
has decided to allow one anna per unit in the estimate of future costs. 

(viii) Labour.— The Company has a labour force of about 600 workers 
The wage structure provides for efficiency bonuses where the production 
achieved exceeds standard production. Besides, the workers are also 
paid an attendance bonus at the rate of two annas i)Cr day for full 
attendance. The average eo.st of labour in the first five months of 1940 
was Rs. 166.25 per loom. A.s the production will increase substantially 
and workers will heconic more skilled and experienced, the cost of labour 
ixir loom will be reduced and in the estimate of future cost, it has been 
taken at Rs. 117 per loom, 

fix) Consumahle stores .—^The estimate of future cost under this 
head has been based on the actual consumption in the first 5 months of 
1910 and in addition, an allowance of 5 per cent, has been made for au 
in (‘reuse in rates, in future years. 

fx) Establishment.- -The future cost under salaries is based on the 
actual amounts paid in April May 1949, together with an increase of 
per cent, to cover future increments. 

fxi) Other Overhead .—llndcT this heading, the future estimate 
provides for managing agents’ office allowance at the rate of Rs. 500 
per month. This allowance was foregone by the agents in 1947-48. Tor 
future estimate, how'cver, it has been considered reasonable to include this 
amount. 

(.\'ii) Paclring .— The cost of this item comes to Rs. l]0O per loom. 
This appears to ns to he excessive as corapard with the packing cost 
at Cooper Engineering which comes to only Rs. 60 per loom. We 
consider that it should he possible for the Gwalior factorj’’ to bring 
down its packing cost to Rs. 60 and we have allowed this amount in the 
estinmte. 

(.\iii) Block .—The gross block as on 30th June 1948 was Rs. 10.5 
lakhs. During the .vear 1948-49, the Company has made additions to 
its Eilock to the (“xtent of Rs. 14 lahks, macie up of Rs. 7i lakhs under 
plant and machinery and Rs. 64 lakhs under buildings. The additional 
Tnochinerv has a'lread;y andved and partially installed. The Board has 
be(?n advised that the Company’s prepent plant is overworked and that 
tlic, additional plant and machinery is actually required for efficient pro¬ 
duction. Of this, however, machinery worth Rs. 0.8 lakhs is required 
for r('Td3(’('meiit. Conse(juontly, the balance of Rs. 6.7 lakhs for plant 
and machinery has lieen allowed as part of the block for ptirposea of 
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future esti»iate. The Company has represented that, out of tJie sum 
of B's. 6i lakhs for buihliugs, Es. 5 lal?hs represents the value of workers’ 
quarters, and has, claimed that this amount should be added to the block 
for purposes of future estimate. The- Companj', however, has not tiecn 
able to furnish adequate e,videiiee to show that these buildings are in- 
tenddd for workers’ qiiarters. Moreover, this point was not raised when 
the Cost Accounts Officer investigated the costs at Cwalior. In view 
of these eii-eumstanecs the Board has decided not to allow the; value of 
these buildings as part of the block for purposes of future estimate. The 
block fOr the future, as finally determined by the Board, is as follows ;— 


Rb. Rs. 

lOvSliikha 

7-ij lakhs 
0 ■ S lakhs 

0-7 lakhs 

Total .. 17-2 lakhs 

(xiv) Depreciatm. —Depreciation for 1947-48 has been calculated at 
income-tax rates on the, written down value of the block. Depreciation 
for future has been allowed on the basis of the increaesd block, as deter¬ 
mined by the Board. 

(sv) Iniereat on xoorhing capital. —^Under normal circumstances, an 
amount equal to 4 months’ cost of production siiould ,b<i sufficient for 
working capital but as Gwalior is at eonsiderahle distance fbom the 
sourecs of the main raw materials and coal, an amount equal to 4i months’ 
cost of production has been, provided for this purpose and interest at 4 
per cent, per annum, has been allowed on it. 

(xvi) Retwrn on Hock .—This has been provided at the rate of 10 
per cent, on the gross block. 

(xvii) Selling cxiyexises .—The Company ha,s claimed that advertise¬ 
ment expenses .should be allowed at the rate of Rs. 5,000 jmr month and 
that a further' selling coinmissinn of 10 per cent, should he provided. 
The actual selling expenses per loom in 1947-48 come to only Rs. 23. 
The Board considers that in raspect of fntnre cost, Rs. uO per loom which 
works out to 5 per cent, on cost including profit hut exeludiug packing 
should be adequate for this purpose, and this amount has been allowed 
on the estimate. 

(x.viii) Freight diH(t.(h>antagr .—The average (freighit, disadvantage 
sulTered 'by the c<nnpany in 1948 as egn.inst the importers works ont to 
1R.s. 34.6 per loom. The freight rates have generally gone up by about 
.fi per cent, in 1949 as eompared with those of 1948, aTid after making 
allowance for this increase, freight disadvantage has been talcen at, Rs. 36 
per loom, iii the estimates of future cost. 

fxix) Insuraxicc .—It is iinderstood that since December 1948 the 
charges for insurance during tran.sit ■..ork ont to 1 per cent. On thi.s 


piiuk »H on 30tli Juno 1948 
Additidnal plant and machinery 
Leas value of inachinory replaced 
Not addition 
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basis, an allowancip at ] pw cent, of the fair ex-worhs price lias been 
made to cover insiiranee of loojiis (luring transit by rail, whicli wbpks 
out to Ils. 11.Id per loom. 


(xx.) Fair selling price .—On the basis stateKl almve, the estimate 
of fair selling price of plain looms of 48 in. resd space is as follows 



1947-48 

1 

1960 


B.S. 

Its. 

1. Gout of maleriiils 

•19S-3U 

.611-42 

2. Labour and over lioada inoIndiuK dnpreaialioii and iiitereat on 

416-.3.5 

403-00 

■working capital 

3. I’acking 

()0-00 

60-00 

4. t’colU on block 

00 ■ 35 

63-00 

6. Selling expense.^ . • • • - • ' • • 

23-00 

60-00 

6. !Fair ex-works price 

1064-05 

1087-42 

7. Freight 

34-60 

36-00 

8. Insurance at 1 per cent 

10-64 

11-45 

9. Fair selling price at tlio consuniing centres 

1109-29 

1134-87 


say 
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(B) Cooper Engineering, Satara ROad .—This company manufactures 
sev(;ral types of machines chief among them being Cooper’s Oil Engines. 
The other products arc looms and agricultural implements. The iruian 
features of its cost data are as follows ;— 

(i) Accounts .—The accounts are maintained in English and the 
financial year ends on 30th June. For the purpose of costing looms, the 
accounts for the year ended 30th June 1948, have been selected. 

(ii) Production of looms .—Over 400 looms were producled in the year 
1947-48 and the sizes were mostly 52 in. and 56 in. reed sjiace. The 
production of looms was stopped from June 1948 to February 1949, From 
March 1949, however, tbe Company has again been nranufimturing looms 
against specific orders. The rated caplacity of the factory is stated to 
be 70 loom,s per month or 840 looms per annum. 

(iii) Method of costing .—The costs of looms of 52 in. and 56 in. 
reed space which have actually been manufactured during 1947-48 have 
been ascertained on the basis of standard material specifications. From 
these, the cost of 48 in. loom,s has been deduced. 

(iv) Materials —(a) Cost iron parts .—IMiring 1947-48 the Company 
used its owm foundry castings and also purchased castings from Premier 
Automobiles, a sister concern. The (lost for 1947-48 represents tie 
weiglited average cost of both these castings. In vievy of some practice 
diffienlties, the company is at present getting all its castings from Premier 
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Automobiles at Ks. 28 per ewt. This also involves the cost of transport 
from Bombay to Halara at the rate of Es. 4 per cwt. For purposes of 
estimating the future oost^ the eastings ha\e 'been t*ikeu at the rate oi 
l-{s. 28 per cwt. and transport charges from Bombay to yatara have been 
disallowed because this could be avoided if the castings were made at the 
Sfttara Foundry. Tlie weight of castings required has been 
taken as per standard speeiftcations maintained by the Company. In 
1947-48, there was a wastage of 5 per cent. In future, however, all 
defective castings will be replaced free of cost by Premier Automobiles. 
For this reason, the w'astage allowed in the future estira^ate is only 1 per 
dent.. 

(b) MiLd sieel parts.—The quantity required per loom has been calcu¬ 
lated on the basis of specifications maintained by the company and in¬ 
cludes allowance for wastage at 5 per cent, both in 1947-48 and in future. 

(v) Power and fuel.—The Company produces its own electricity and 
the actual cost of production in 1947-48 was Rs. ,0-9-9 per unit. I’he 
cost has, however,decrea.sed and in the first 5 months of 1949 it amounted 
to Es. 0-2-9 per unit. It is expected that further reduction will take 
place under this item and accordingly, the future astimatc provides for 
it at the rate of Es. 0-2-0 per unit. 

(vi) Laiour.—The cost during 1947-48 represents the actual alio- 
cation of labour to loonm by the various scot,ions of the factory. In 
1948-49, there has been an increase in both basic wages and dearness 
allowance and this amounts to about 10 per cent, over the figures for 
1947-48. The estimate of future cost makes allowance for this increase. 

(vii) Consumable stores .—In 1947-48, there was a loss of 20 per 
cent, in handling. This is excessive. The Board has allowed 10 per 
cent, on account of loss in the estimate for 194748 and 5 per cent, on 
this account in the estimate of future cost. 

(iviii) Establishment .—The estimate of future cost includes a pro¬ 
vision of 10 per cent, for increment in salaries, but since the expected 
output in future year.s will be 840 looms as against only 410 looms in 
1947-48, the cost per loom under this item will be lower in future. 

(ix) Depreciafion.—The cost -ander depreciation represents the 
share allocated to looms out of the total depreciation provided by the 
Company in 1947-48. In the estimate of future cost, depreciation is based 
on the written down value of the block as at the end of 1948-49. 

(x) Interest on worhing capital .—As in the case of Texmaeo, Gwalior, 
interest on working capital has been provided at 4 per cent, on 4i months’ 
cost of production. 
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(xi) lielurn on block .—The gross bloek of the Company is Es. 29.86 
lakhs. Out of this, the portion allocated to looms is Rs. 3.58 lakhs. 
A Tcturn on 10 per cent, on this works out to Rs. 87.20 per loom. In 
the future estimate, it has been assumed that the proportion of the block 
required for the manufacture of loom.s xvill increase in proportion to the 
increase in the production of looms. Consequently, the same amount 
of return lias been allowed per loom in the future estimate as well. 

(xii) Sdling expenses .—The company pays selling commission of 10 
per cent, to its agents and this is included in the price. In the Board’s 
estimate for 1947-48 and for future years, provision has been made for 
this item at the rate of Rs. 50 per loom, as in case of Texmaco, Gwalior, 

(.\-)ii) FreUihi dinfidvantnge .—The sales of this Company have, in 
the past, been mainly in the Bombay area. But, as production increases 
it will have to sell its products in distant markets as well. It has not 
been possible to estimate what the actual freight disadvantage of this Com¬ 
pany will be in future. The Board, has, however, allowed the same 
amount for freight disadvantage as in the ease of Texmaco, Gwalior, namely, 
Rs. 34.4) j)er loom in 1947-48 and Rs, 36.0 per loom in future years. 

(.xvj On the basis stated above, the estimate of fair selling price of 
cent, to cover risk during transit. 

(xv) On the basis stated above, the estimate of fair selling price of 
plain looms of 48 in. reed space is as follows :— 



1947-48 

; '.'.vj 


Ks. 

Ks. 

1. Oust of vnatorials 

,784-9 

620-6 

2 . Labour and overl)ead» including depreciation and interest on 
working cupital. 

655-8 

584-4 

3. Packing 

60-0 

60-0 

4. Profit on block 

87-2 

87-2 

5. Selling e.xpensen 

50-0 

50-0 

6. Fair cx-works price 

1,437-f) 

1,402-2 

7. FreigiU 

34-fl 

3b-0 

S. IiiRuraiico at J per cent. 

)4-l 

14-2 

9. Fair selling i^rice 

1.486-9 

l,4r)2-4 


25. Board’s decision about the fair selling price of looms.—The es¬ 
timates of future costs of production of looms show that the cost of produc- 
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tion. at Cooper Engineering Works are higher than at Texuiaco Works by aa 
much as Es. 296 per loom. Of this, the cost of materials accounts £o? 
Rs, 109, labour and overhead charges including depriciation and interest 
Rs. 160 and profit on block Ks. 24. We see no justification for this, 
big margiir of difl'ereiiee between tlie two costs and we believe that there 
is mrich room for reduction in eosks at Cooper Engineering Works. la 
view otf the fact that the produetion of looms i.s not the main item of 
manufacture at Cooper Engineering Works, and also considering the 
fact that this pai-tieular faetorj- has been manufacturing looms inters 
nuttently in recent j-('ars, we have decided to adopt the estimate of costs 
at Texmaeo Works as that of a representative factory and have accepted 
this for the purpose of comparison with landed costs of imported loom* 
in order to determine the cjuantum of produetion required. On this basis, 
the fair selling price of a loom, 48 in. reed space, in 1950, is estimated 
at Es. 1,135. 

26. O.I.F, prices and landed costa of looms.—A statement showing 

the latest e.i.f. prices of looms is given in Appendix IV. It has been 
found in the eour.se of the inquiry that the lowest e.i.f. price is that of 
a Harling and Todd loom, -18 in. reed space, w’hieh comes to Rs. 1,040, 
exclusive of tlie cost of flange and yarn beam paid we have been informed 
that a largo number of Harling and Todd looms have been recently im¬ 
ported and installed in the mills. We have, therefore, decided to take 
the e.i.f. price of this loom for the purpose of comparison with the 
fair selling price of the indigenous loom.s. The landed cost of this loom 
is as fallows ;— 

Rs. 

C. I. P. price .. .. .. .. 1,040 

Landing aiid clearing eliarges at 2 per cent. .. 21 

Landed cost ex-dut.y .. .. .. 1,061 

27. Comparison of prices of imported ahd indigenous looms.—A 

comparison of landed cosks and fair selling prices of looms is given 


below :— 

Es. 

(a) e.i.f. price .. ,, .. i^040 

(b) Lauding and Clearing charges at 2 per cent. .. 21 

fc.) Landed ex-duty .. .. .. 1,061 

(d) Fair selling p'rice of an indigenous loom ,. 1,135 

(e) Difference between fair selling price and landed 

- • .. .. .. 74 

(f) Difference as percentage of » i.f. price ,. 7.1 

erj say, 8, 
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28. Allowance for prejudice against indigenous looms.—Tlie com¬ 
parative figures given in the previous paragraph show that a duty of 8 
per cent, is required to equate the fair selling price of indigenous looms 
with the landed co.st of the imported looms. But, representatives of 
manufacturers of looms have (daimed that there is a prejudice against 
their looms and tiiat au allowanee of Ks. 200 pei- loom should, he made 
on this aecouut. The representatives of raillowners present at the in¬ 
quiry have, liowev.er, stated that they have found the Indian-made looms 
to be practically as good as the imported looms and that they have no 
complaint to make against the forjner. We, therefore, feel that, although 
there may still he some amount of prejudice against indigenous looms, 
such prejudice is not strong and that it is likely to disappear within a 
short time. Moreover, .since we have made ample provision for selling 
expenses ineluding the (?ost of adverti.sing, the amount be.ing Rs. 50 per 
loom as against Iks. 28 per loom actually spent by Texmaco, Gwalior, we 
consider that an allowaiuie of 2 per cent, should be adequate for this 
purpose. Rj’ adding this extra 2 jier eent. the import duty would be¬ 
come 10 per cent. <ul valorem. 

2 f). Scheme of protection for looms. —In view of the fact that the 
quality of the indigenous looms ha.s been stated to be practically as good 
as that of the imported looms, wc recommend that, so long as balance of 
payment considerations warrant the continuation of import control, 
licences for imports of looms should be issued subject to a monetary ceil¬ 
ing, the ceiling being fixed with reference to the estimates of demand and 
indigenous production as given by the Boai-d in paragraphs 10 and 13 
respectively. At the same time, the import duty on cotton textile looms 
should be raised from 5 per cent, to 10 per cent, ad valorem], so as to 
equate the fair selling price of indigenotis looms with the landed cost of 
the imported looms, and the duty .should he made protective. This duty 
should remain in force until 31st March 1953 and a review of the scheme 
of protection should be undertaken towards the end of 1952. 



30. Proposed changes in the tariff schedule. 

If oiir proposal regarding tariff changes are accepted, the relevant items in the first Schedule to the Indian 

Cristoni Tariff [Thirtieth issue) should he amended as follows :— 
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31. Other assis,tance. —Besides protective duties, subsidies and 
import control, the industry has also asked for additional assistance by 
•way of refund of duty on imports of spindle steel and other catcijories 
of special steel, whiel] arc not manufactured in the country. The Board 
has, however, included these duties in its estimate of the fair selling 
price. Consequently, there is no case for a refund of such duties. The 
industry has also asked for greater facilities for the transport of law 
materials and finished products. We have, however, been Informed that 
the position in this respect has improved a good deal in recent months, 
and we trust that all necessary transport facilities will continue to be 
given to this industry in the future as well. 

32. Eli^bility for protection.—(a) The nianufacture of industrial 
plant and machinery has been given a high priority in the programme 
of industrial de.velo])ment in the country. Among the machinery manu- 
faeturig industries, however, the cotton textile machinery industiy is 
one of the most suitable for establishment at the present stage, because 
the related eousumption goods industry in this case, namely, the cotton 
textile industry, has been well-established in the country and offers a 
large market for textile machinery for the renovation, balancing and ex¬ 
pansion of its efiuiinnent. And although the cotton textile machinery 
industry in this country is of recent origin, it has already made consider¬ 
able headway in solving its initial i)roblpimi namely, those of design, 
quality, technical personnel and skilled artisans. In this connection, 
■we have been informed that yoving men of educated middle-classes are 
being absorbed in largo numbers in this industry and that they have 
shown a high degree of aptitude for precision work which is demanded 
by it. The industry is thus helping to create a reserve of alert and highly 
skilful educated workers who will l)e required for the establishment of 
similar other machinery industries in the country. 

(b) The larger units in this industry arc managed by successful 
business firms with lai'ge managerial and finaneial resources. From the 
reports given by our Technical Advisers as well as from our own per.sonal 
observations during our visits to some of the more important faetorie.s, we 
have found that the managements concerned have done their best in re¬ 
solving Ihe initial difficudties of this large and risky enterprise and that 
they are sj)aring no efforts to make a continuous improvement in their 
equipment and in the (piality of their products. Aud we consider it cre¬ 
ditable that, within three years of the commencement of production, they 
have been able fo produce spinning frames, spindles, rings and looms which 
are practically as good as the imported articles, and that the costs of these 
indigenous machines do not, exceed those of the imported articles by more 
than 10 per cent. Wc are, therefore, of the view that the industry has been 
established and conducted on sound business lines and that, given the 
necessary protection and assistance for a few years, it will in all probabi¬ 
lity be able to dispense with protection. 

fc) Apart from the fnndamcnta] importance of this industry and its 
suitability for development at the present .stage of onr economic progress 
it can also, as shown by wartime experience, serve the purposes of essen¬ 
tial war production if and when an emergency arises. 
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(d) For reeisous gfiven in (a), (b) and (e) above, we hold that the 
industry fulfils the conditions of eligibility for protection. Moreover, tho 
incidence of the proposed increase in duty from 5 to 10 per cent, on the 
consumers will be negligible. 

33. Maintenance of cost data and production statistics —^Uruler 
paragraph 2 of the Commerce Ministry’s Jlesolution No. 30-T(1)148, dated 
6 th August 1348, the Hoard is authorised to maintain a contiuuous watch 
over the progi'oss of protected industries by conducting inquiries, as and 
when necessary, on the effecd, of (Ik? protective duties, or other means of 
assistance granted, and advise Government regarding the necessity o:- 
otherwise of modifying the protection or assistance granted. The Hoard 
is also required to keep a car(?ful watch to ensure that conditions at¬ 
tached to the grant of protection were fully implemented and that the 
protected industries wore being jam efficiciully. In order that the Hoard 
may keep an cfflective watch over the progress of this industry, it is 
nece.ssary that all its units should maintain and forward to the Board, 
detailed cost data at the end of every half year and statistics of produc¬ 
tion, sales, .stocks and selling prices at tho end of each quarter. 

34. Summary of conclusions and recommendations.— Our conclu¬ 
sions and recommendations are summarised as under :— 

(i) This inquiry is confined to spinning ring frames, spiuuiiig 

rings, spjjidles and plain looms, required for cotton mills. 
(Paragraph 3). 

(ii) All the raw materials are available in the country except 

nickel and certain ^'aricti(^s of alloy and special steels, which 
have to be iinportcfd. Spj-ings, ball bearings and chains re¬ 
quired for frames and fjunple.s required for looms, are also 
imported. (Paragraph G) 

(iii) Tim C'ustoms Collectors and tho Director-General of Commer¬ 

cial Intelligence and Statistics should maintain .statistics of 
imporhs of cotton textile Jiiachinery separately under tljc 
items listed at the end of pai’agraph 8. 

(iv) The demand for .spinning ring frames is estimated at G25 in 

1950, 875 in 1951 and 1,250 in 1952. (Paragraph 9) 

(v) The demand for looms is estimated at 6,000 for 1950 8 000 for 

1951 and 12,000 for 1952. (Paragraph 10). 

(vi) The expected production of ring frames in the country is 

likely to he 282 in 1949 and 318 per annum in the subsequent 
years. (Paragraph 12). 

(vii) Thv e^xpected production of looms is likely to be 3,600 in 1949 
and 5,400 per annum in the .subsequent years. (Paragraph 
13). 

(viii) As regards the quality of ring frames, most of the ring 
frames manufactured in the country arc fairly satisfactory 
and, given the necessary facilities the manufacturers will be 
able to effect further improvement in thp quality of their 
ring frames, (Paragraph 14). 
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(ix) Tho iiidifxeuous looms compare favourably with trie imporled 

looms as rct^arcLs tJieir quality aud perrormaiiee. (Paragraph 
. 10 ). 

(x) The estimated fair .selliug xo-iee of a ring frame is 25,GOO for 

Textile Alaehincry Gorporatioji and Acme manidfnduring 
Co., and. Its. 2:3,100 for Textools for tlu; year 1050. (Para¬ 
graph 16). 

(xi) The lauded cost ex-duty of a British-made popular ring 

frame is Ps. 2:3,618. (Paragraph 18,). 

(xii) An allowance of 12^ X>cr cent, has been made for prejudice 
against the indigenous ring frame. (Paragraph 20). 

fxiii) (a) So long as this country’s balance of payment considera¬ 
tions jtistify imi)ort control in respect of machinery, the 
present import control in respect of cotton spimiirig ring 
frames should he continued, and lieenec.s for imports should 
be issued subject to a monetary c-eiling, keeping in view the 
(xstimates of demaTul and indigenous production whieli have 
been given in paragraphs 9 and 12 of this Reriort. 

(b) A protective duty of 10 per cent, ad valorem should be levied 
on imports of spinning ring frame.s. Tl'iis duty should re¬ 
main in force until olst -Vareli 195:3. 

(e) If and when import control is discontinued, a subsidy should 
be granted to tlic manufacturers in respect of the ring frames 
sold by them and at the rates stated in j)aragrai)h 21 and the 
scheme of subsidy should be in operation until December 
1952. “ The cost of prociuction for each of the firms aud tiic 
rates of subsidy payable to them should be reviewed at the 
end of each year. 

(d) A review of the entire scheme of protection should be made 
towards the end of 1952. (Paragraph 23). 

(xiv) The amount and period of protection for rings and spindles 
should be the same, as that for ring frames, but iio subsidy 
should be given for rings and spindles. (Paragraph 23). 

(xv) The estimated fair selling price for a plain loom, 48 in. reed 

space, is Rs. l,i:35. (Paragraph 25). 

(xvi) The JoMcst landed cost ex-duty of an imported British-made 
loom, exclusive of the cost of flange and yarn beam, comes 
to Rs. 1,061. (Paragraph 26). 

(xvii) An allowance of 2 per cent, has been made for prejudice 
against the indigeuous looms. (Paragraph 28). 

(xviii) So long as babsiice of payment considerations warrant the 
continuation of import control, licences for imports of looms 
should be issued subject to a monetary ceiling, the ceiling 
being fixed with refereuee to the estimates of demand aiid 
indi,genons i)roduetion as given by the Board in paragraphs 
10 and 1:3 respectively. The import duty on cotton textile 
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looms should he, raised from 6 per cent, to 10 per cent, ad 
valorem^ and the duty should be made protective. This duty 
should remain in force nntii dlst March l!15d and a review 
of the scheme of proicction sliould be undertaken towards 
the end of lOd'd. (Paragraiili 20). 

(xis) If oar pro[)Osals regarding tariff changes are accepted, the 
relevant items in the Indian Customs Tariff should be amend¬ 
ed as shown in paragraph ffO. 

(xx) The iudiLstry fulfils the coudition.s of eligibility for protec¬ 
tion. (Paragrap)i d2). 

(xxi) All the units in the industry should maintain and forward 
to the Tariff Board, their cost data at the end. of each half 
year and stati.stic.s of production, sales, stocks and selling 
prices at the end of each quarter. (Paragraph 33). 

35. Acknowledgments.—Wc should like to mention that our 
colleague Mr. B. N. Adarhar, who sat with us to hear evidence at the 
public inquiry and also participated in the discussion of costs with the 
representatives of the maniifacinrers, could not, ouiiig to his absmice 
from Bombay on account of duty els(nv]icr(;, consider the draft Keport 
or sign it. We desire to a(rknowledg'e the Jielp we have received from 
the mannfa(!tiir(irs, importers, consumers and associations. We also want 
to thank Mr.. T. P. Barat, Textile (.'.omrai.ssioner, Mr. P. A. F. Jesudian, 
Director, Textile Conunissioncr’s Office, Mr. R. N. Kapur and Mr. R. A. 
Shah, Technical Adviscr.s, and Mr. Iv. Nagaswami, A.ssistant (lost Ac¬ 
counts Officer, for their assistance in connection with this inquiry. 

G. L. MEHTA, President. 

H. L. DEY, Memher, 

R. DORAISWAMY, Serretarij. 

Bombay, 

Dated the 8th Octoher 1949. 
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APPENDIX I 

(Vide Paragraph. 4). 

List of Ti'oduaers, Importers, Consumers', Associations and others to whom Board’s 
questionnaires icere issued and from whom replies or Memoranda were 
received, 

(•) Those who have replied. 

(t) Those who have submitted memoranda. 

Producers : 

*1. Achnlpiir Engineering Worlis, EUichpur Comp (Berar). 

The Aenie Manufaeluring Co. Ltd.. Antop Hill, Wadala, Bombay. 

.3. Calieo Indu.strial Engineei’s, Sone Baug, Charkale, Andheri. 

*1. Cooj>er Engineering Ltd., Satara Eoad (M.S.C. RIy.). 

5. Dunken Straton & Co.. Bank Street, Fort, Bombay. 

*6. India Maehinery Co., Ltd., 29 Strand Road, Calcutta. 

7. Kivloskar Bros. Ltd'., Kirloskarwadi (Satara Dist.). 

*S. Maehinervi Manufaeturors CorjVoi-alion Ltd., Gateway Bldg., Apollo 
Bunder, Bombay. 

*9. National Maehuiery ilanutficturers Ltd., C,'o. Indian Textile En¬ 
gineers Ltd., TJnilf'd India Life Bldg., Sir P. M. Road, Bombay. 
*10. Texmaeo (Gwalior) Ltd., P.O. Jiya.icerao Mills, Ghvalior. 

*11. Textile Machinery' Corporation Ltd.. 8, Royal Exchange Place, 
Calcutta. 

*.12. Textool Co., Ltd., P.B. No. 221, Coimbatore. 

13. Vasant Industrial & Eng. Works, Vasant Vijay, 470-471 Worli Road, 

Bomha.y, 18. 

14. The Kasturi Engineers Ltd., Syrian Church Road, P.O. Box 231'. 

Coimbatore. 

“l.j, Almaeo Ltd., 24-25 Kristoram Bose Street, Calcutta 4. 

10. Tli'e Mysore Madiinery Manufacturers Ltd., Ri'i Krishna Bldgs.,', 

Avenue Road, Bangalore City. 

Importers : 

*1. As.socii.'tod Te.vlile Engineers^ '13, Forbes Street, Fort, Bombay. 

2. Bifgg Futljeh-jland & Co. Ltd-, P.B. No. 21, Kanpnr. 

3. Brady and Co., W.H., Churehgafe Street, Bombay. 

4. Consolidated Mill Supplies Ltd., Co oijerative Insurance Bldg., Hora,ii 

Street, Fort, Bombay. 

5. Eastern Eleftrical Co. Ltd.. “Eo,sc Bed”, Avanashi Rxiad, Coimba¬ 

tore. 

*6. The Elgin IMill.s Co. Ltd., P.B. No. 11, Kanpur. 

7. Engiiioering & Agencies Ltd., P.B. No. 1201, Bombay. 

8. Gannon Dunkeilv and Co.. Ltd., Chartered Bank Building, Esplanade 

Road, Bombay. 

•0. Greaves Cotton * Co. Ltd., 1 Eorhes Streol, P.B. No. 91, Bombay. 
*10. Ind an Te.xtile Engineers Ltd.. 143 Medows Street, Bombay. 

11. Industrial EngiiiMring Co., 45[47 Apollo Street, Fort, Bomloiy. 

12. Marketing Corporation of India, Bombay Life Building, Connaught 

Circus, New Delhi. 
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13. Modi and Modi, 11 Linghe Chotty Street, Madras. 

14. Miuinldal Lid., T., 35 Dalai Street, Fort, Bombay. 

15. Soorujinal Nagarmiill, S, Dalhousie Square (Fast), Calcutta. 

•1(). Ormemds (India) Ltd., Bank of Bai'oda Bldg., Apollo Street, Fort, 
Bombay. 

17. Patel & Co., H.M., 105 Apollo Street, Fort. Bombay,. 

18. Sajnl and Sons, A.M., 7C Kamnagar, New Delhi. 

*10. The Sizing Materials Co., Ltd., Jeioo Bldg., 137, Esplanade Road, 
Bombay. 

•20. Sorabjee Shapur,iee & Co. Ltd., Wadia Bldg., 22D, Parsec Bazer 
Street, Fort, Bombay. 

•21. Tile Star Trading Co., Ltd., Botawalla Building, 11|13 Elphinston Circle, 
Fort, Bombay. 

*22. Swastik Textile Trading Co. Ltd., M.H. Market, Bailwaypura post- 
Ahmeclabad. 

23. Textile and General Supplies Ltd., Flora Fountain Fort, Bombay. 
*24. Textile Snp))lica Syndicate (India) Ijtd., Kerinani Bldg., Sir P.M. 
Road, Bombay. 

25. The Textile Works Ltd., 49-56', Apollo Street, Fort, Bombay. 

26. Volkarl Bros., Graham Road, Ballard Estate, Bombay. 

27. Dunear] Stratton & Co. Ltd., 5 Bank Street, Fort, Bombay. 

28. Spark Syndiciite, Bombay. 

Connumcrx : 

1. Athevlon Wesi and Co.. Ltd., P.B. No. 67, Kanpur. 

2. Begg Sutberland and Co. Ltd., P.B. No. 21. Kanpur. 

3. Bharat .lute Mills Lfd., 20 StranH Rd., Calcutta. 

*4. The Burluuipur Tapti Mills Ltd., Cook’s Bldg., 324, Ilomhy Road, 
Fort, Bombay. 

*5. The Bangalore Woollen, Cotton, and Silk Mills Co. Ltd., Bangalore 
City. 

G. Cownijore Laec Works Ltd., Snryodaya Mill Compound, Tradco, 
Bombay. 

7. Century Spg. & Mfg. Co. Ltd., Queeiris Mansion, Presscott Road- 

Bomb,ay, 1, 

8. Central India Spg. Wxg. & Mfg. Co. f.td., Tbc Einpi-ess Mills- 
, Nagpur. 

0. Daujishab B. C()o]>er, Sir, Hunt Worth, Ratara. 

ID. Eastern Eleetrieal Co. Ltd.. Rose Bed, Avunaslii ftoad. Coiintmtore. 
*11. The India United iMills Ltdi., Tndu House, Doiigall Road, Ballard 
Estate, Bombay. 

12. Kohlini'cr Mills Co.. Ltd., Lady .lamabed.ji R-oail, Dudar, Bombay. 
*13. Kiinila l\Iills I/ld., Kibichand Devchand' Bldg., 45-47, Apollo Street, 
Bombay. 

11. Kliandesb Spg. & W^-g. Mills Co., .Talgaon, East Khandesh. 

15. Kr’shna Kinruir iMills Co. Ltd., Mabuvji, Kathiawar. 

16. Morai’-ii Goluild.as Spg. & Wvg. Co. Td;d., Parel, Bombay. 

17. M.ihalaxmi Cotton Alills Ltd.. 11 Clive SI.., Caleulta. 

IS. Muliarana Alills Ltd., Porlmnder, Kathiawar. 
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*19. The Model Mills Nagpur Ltd., Umrer Road, Nagpur City. 

20. SoorajmuH Nagarmull, 8, Daihousie Square (East), Calcutta. 

*21. New Pralhad Mills Ltd., Ferguson Road, Lower Parel, Bombay. 

22. The/ Nagi'i Mills Co. I^td., P.B. No. .10, Ahmedabad. 

23. Rajkot Spg. & Wvg. Mills Ltd., Karansingji Cross Road, P.B. 

No. 2, Rajkot. 

24. Shree Jagdish Mills Ltdi., P.B. No. 54 Baroda. 

*25, Madura Srinivas Mills Ltd., Madura (S. Indiia). 

20. The Surat Cotton Spg. & Wvg. Mills Ltd., Nawab Wadi, Surat. 
*27. Siriir & Co. Ltd., Temple Bar Bldg., 70 Forbes St., Fort Bombay. 

28. Tata Industries Ltd., Bombay House, Bruce Street, Fort, Bombay. 

29. Walehandnagar Industries Ltd., Wnlcha.nd nagur. List. Poona. 

30. Indian Mfg. Co. Ltdi., Ripon Road, .laeob Circle, Bombay. 

31. Bombay Dyeing & Mfg. Co. Ltd., Elphinstone Road, Parel, Bombay. 

32. Bangeshwari Cotton Mills Ltd., Seramporc, Hooghly, W. Bengal. 

33. Dhakeshwari Cotton Mills Ltd., Godhylo, Decfa. 

34. Shri Vivekanand Mills Ltd., Gomatipuv Roadi, Abimedabad. 

*35. Sound(ararja Mills Ltd.. Dindignl, S. India. 

36. The Lakshmi Mills Co. Ltd., Pappanaiekoupalayam, Coimbatore. 

37. Binod Mills, Ujjain (Gwalior). 

38. Jeliangir Vakil Mills Co. Ltd., Outside Delhi Gate. Admu'dabad, 

*39. The Vasanta Mills Ltd., Ringanallur (Coi’iibatore Disl.). 

40. The Phoiienix Mills Ltd., Imperial Bank Bldg., Bank Sti'cet, Fort, 
Bombay. 

*41. The Khatau Makanji Spg. & Wvg. Co. Ltd., Haines Road, Byculla, 
Bombay. 

42. Sri Krishnarajendra Mills Ltd., Bangalore Road. Mysore. 

•43. The I\Iodern Mills Ltd., 70, ForlKs Street, Fort, Bombay. 

Associatiom : 

*1. The Southern India Millowncrs’ Assocn., Race Course, Coimbatore. 
*2. The Ahmedabad Millownevs’ As.sodation, Lai Darwaja, Ahmedabad. 

3. The Millowners’ As.sociatioii, Elphinstone Bldg., Churchgate Street, 

Bombay. 

4. B(mgnl Millowners’ Associationr Calcutta. 

5. C.P. & B(U-ar Millowners’ Association, Nagpur. 

6. Association' of Merchants & Manufacturers of Textile Stores & Ma¬ 

chinery, Wiidia Bldg., Dalai Street, Fort, Bombay. 

*7. Engineering Association of India, 23-B, Netaji Subhas Road, Cal- 
e.iitta. 

8. Madhyia Bharat Millowners’ Association, Indore. 

Othe.ra : 

11. The Madras Chpimber of Commerce, Dan House, Krst Line Beach, 

M adra.s. 

12. Indian Chamber of Commerce, 23-B, Netaji Subhas Road, Calcutta. 

13. Director of Industries, East Punjab, Simla. 

14. D.G.l. & S., New Delhi. 

(5. Textile Commissioner, Bombay. 
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APPENDIX II 
(Vide Parag^'ap'li 4). 

Supplementary questiomiaire weiied to :—- 
A.— Textu.f. Maojiixery CoRi’OKATiuir, 

1. In your reply to Question Nos. 3 and 4 you have stated that the paid- 
up capital of your Company is K.s. 100 lakhs and the orif^iiial value of the 
block Rs. 53 lakhs. IIow you have utilised the. balance of Rs. 47 laklis so 
far ? 

2. In your reply to Question No. 22, the iv'Orkini,^ capital required has 
been put down at Es. 30.00 lakhs. Please explain fhje basis on which the 
estimate has been jiuide. For example, on what basis have you piR the stocks 
of finished poods al. Rs. .IB' lakhs Jind other working capital at Rs. 6 lakhs ? 
Fulle^st details of these esfimates are to be given. 

3. In reply to Question No. 27, yon have stated that r;ew capital ('xiienditure 
proposed to be incurred is Rs. 40 lakhs. Will this expenditure be strictly 
neces.sary to attain a production of 300 ring frames per annum 1 Will this ex¬ 
penditure be actually incurred in the year 194!) ? 

4. (n) Please give figures of your actual sales of ring frames in the main 
centres of textile industry during the year 1948 and .Tanuai’yy]Apiil 1949. 

(b) Please give the actual amount of freight paid per ring frame dcs- 
jratehed to different centres in 1948, and January'Apiril 1949. 

(e) Please also give the amount of average freight pier ling frame paid 
during the year 1948 and JanuarylApril 1949. 

(d) Please give Ihe actnal freiglit disadvanlhgc; suffered by you, as eom- 
pared with inijiorted ring fi'amo.s in respicct of dillorent centres where sales are 
made. 

!y With reference to yeur answer to Que.stion No. 33 pdease, give the 
nctt^l percentage of rejections in 1946, 1947, 1948 and during the period" 
Japuhi'yilA.pi’il 1949. 

6. With reference to your answer to Question No. 33 ii(a) page 30, when 
do you piropose to start manufacturing cards, dr.iwing frames, sluhhing nmehines, 
inter-frnme.s etc., so as to reduce your cost of piroduction per unit ? 

7. Tn answer to Question No. 3o. it is slated that further equipments to the 
value of Es. 40 lakhs are to be ordered. Where from do you jiropose to obtain 
this ndditiohal capital ? 

8. Please send copies of your balance sheets for 1942, 1943, 1'944 and 

1945. 

9. Please give yonr aclunl soiling price for rin.'i' frames in 1948 and during 
JanuaryjAnril 1949 in vesnect of despatches to each main centre, of textile in¬ 
dustry. Pleiise also give. !he hreak-np of the sclliipg prices info fn) cost, fh) 
profit, (e) packing charges, (d) selling charges, (e) freight and (f) forwarding 
cliarges. 

10. On page 7 of yonr meniorandnni dated 2nd Pebi'uary 1949, it is st,'itoi1 
th.at foreign eompeliiiirs have reduced tlii.> virice of ring- frames without decreasing 
the pnee of other machinery. Please .give authentie facts and figures to 
corroborate this statement. 

11. What were file re;''-ons that led ymi to set up ■'nur f.aetory in raleutta 
rather than iii Bombay or Ahuiedabail or Coimlmtore whieh are the main eeutrea 
of textile industry ? 
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B.— Acme MANirFAcmnuNC Co. I/rn. 

1. Ploasic giro yoiw actual sulling prices for frames in i(M8 and during 
January|April 194!) in respect of dcspatclies to rach main centre. Please also 
give the bicak-ui) of these .selling prices into (a) cost, (b) profit, (c) packing 
charges, (d) .selling charges, (e) freight and (f) forwarding charges. 


C.--TEXTO(in Cojn-’ANY. 

1. Wilh reference to your reply to Question Xo. 22, plca.se gi,ve details 
of tile e.stinintn of ivorking capital of Its. 5 laklrs. 

2. Which parts and, components of a ring-frame arc produced in the 
factory and which parts are bought from outside '? Please give tho value of 
each of the parts and components purchased from outside in 1948. 

3. How many ring-franics were actually' sold at different centres in 1948 
and during .Tami.ai'y|April 194!) ? Please give the freight per ring-frame ■ actually 
paid in 1948 and during danuiU’y|Ax)ril 1049 for despatchies to different centres. 

4. ' F,l,c)asc give your actual soiling prices for ring frames in 1948 land 
(luring January I April 1949 in i-especi of despatches to each main centre. Please 
also give the hrealc-up of these selling prices into (a) cost, (b) profit, (e) 
packing charges, (d) soiling charges, (e) freight and (f) forwarding charges. 


D.—tfaxMACo (Gwaliok) Ltd. 

1. With reference to your reply to Questions Nos. 3 and 4, it has been 
abated that tho paid-up capital is to. 50.30.') lakhs and the original value of 
block is to. 2.5.98 lakhs. How has the balance of Ks. 32 lakhs of paid-up 
capital been actually used in the last 2 or 3 years. 

2. Wliat were the reasons that led you to set up your factory in G-walior 
rather than in Bombay or Ahmedabnd or Coimbatore, which, are the main centres 
of textile industry ? 

3. With reference to your answer to Question No. 10, when exactly do you 
propose to iiistal new machinery for raanufacturing automatic looms, dobbies, 
drop boxes etc. 1 What will be the amount of capital required for additional 
machinery ? 

4. With reference to your answer to Question No. 22, please give details 
of your estimate of raw materials, stores and spare parts, stocks of finished 
goods and other working capital. 

5. PIca.so give the figures of actual sales of looms in different centres in 
1948 and during Januaiy|April 1949. 

6. Please give the freight paid per loom during the above two periods for 
despatches to different centres. 

7. Please give the actual freight disadvantage suffered by you as compared 
with imported looms in respect of different centres where sales are made by 
you. 

8 . Please give ymur actual .selling prices for looms in 1948 and during 
JamiaryiApril 1919 in respect of despatches to each main centre of textile 
industry. Please also give the break-up of these selling prices into (a) cost, 
(b) profit, (e) packing charges, (d) selling charges, (c) freight and (f) forward¬ 
ing charges. 
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E.—CooPEn EwoiNEEniNG Co, Ltd. 

1. With reference to your answer to Question No. 3, 2 >leaae explain how the 
I3aid-up caijital of Rs. 25.20 lakhs and debenture of Rs. 19.97 lakh.s have been 
actually spent. 

2. With reference to your answer to Question No. 22, please give, detailed 
estimate of -workirig capital required for manufacturing 840 looms per annum. 

3. Please give the actual selling prices of looms (of different widths) at 
different centres hi 1948 and Junuary|April 1949. Please give the break-up of 
these selling prices into (a) cost, (I)) profit, (c) packing charges, (d) aelling 
charges, (e) freight and (f) forwarding charges. 
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APPENDIX IT t 

(Vide Paragrapli 4). 

List of persons who attended the public enquiry into the Cotton Textile Machinery 
industry on 12th and 13th July, 1949. 


1. Mr. A. J. Lnncl 

2. Mr. Laloh.and Hirachand 

3. Mr, Bharat G, Doahi 

4. Mr. N.'C. Miikhftrjne 

5. Mr. J.^y .'Kai'kal .. 


6. Mr. B. S. Diilrnia .. 

7. Mr. M. C. Goy.ll .. 

8. Mr. K. K. Birla .. 

9. Mr. E. L. Eajgharia 

10. Mr. K. Sundaram 

11. Mr, K. R. Kamaswaniy 

12. Mr. V. M. Drshmukh 

13. Mr. M. Ramiali.. 

14. Mr. A. Gardner .. 

15. Sir. Thomas Borwick 
18, Mr. I. K. Mr-hta . . 


1. Mr. IT. LeaoU 

2. Mr. T. Brower 

3. Mr. II. F. Stott 


4. Mr. V. S. iToahi 


PEODUCERS. 

representing Cooper .Riiginpering Ltd,, Satam Road. 

The. Aenn: MaiiulVioturing Co. I.td., Antop 
Hill, W;KlaIa, Bomhay, 

The India M.achiiiery Co. Ltd., 29, Strand 
Road, Calcni.ta. 

Machinery Manufacturers’ Corporation Ltd. 
Gatow.iy Building, Apollo Bunder, Bom¬ 
hay. 

Texmaco (Gwalior) Ltd., Gwalior. 

Textiles M.icl] incry. Corporation Ltd., 8, 
Royal Exchange Plaoo, Calcutta. 
Textool Company Ltd., P. B. Mo. 221 
Coini hatoro. 

Achalpur Engineering Works. Ellichpur 
(Hcrar). 

The Mjesore Machknery Mfrs. I.td,, Sri 
Kri.shii.a Buildings, Avenue Road, Ban¬ 
galore City. 

Matioiiiil Maehinerj- Manufacturers Ltd., 
Boirdiay. 

IMPORTERS. 

,, Greaves Cotton Co, I.td., 1, Forbes Street, 

Fort. Bom hay, 

,, Indian Textile Engineers Ltd., 143, Me- 

dows Street, P. B. 'N’o. 91, Bombay. 

,, Tho Sizing Materials Co. Ltd., Jerroo 

Building, 137 Mahatma Gandhi Road, 
.Fort, Bom bay. 

„ Swastik Textile Trading Co. Ltd., M. H. 

Market, Kuilnaypura Post. Ahmed- 
tibsd. 



1 . Mr. M. M. Mehta .. 

2. Mr. S. J. Levy 

3. Mr. S. J. Hallegua 


1. Mr. Vadilal Lallubhai 


2. Mi. S. it. Bhagw.vti 

3. Mr. B. C. Muushaw 

4. Mr. R. S. Bcs.ai .. 

6. Mr. R. G- Vidyarthi 


1. Mr .S. S. Palit 


2. IMr. T. P. Barat .. 

3. Mr. F. A. F. Jesudian 


CONSUMERS. 

.. "I Tho India United Mills Ltd., Indu House, 

.. y Gougall Road, Ballard Estate, Bom- 

.. J hay. 


ASSOCIATIONS. 

The Ahmed,shad Millowncrs’ Association, 
Lai Darwaja, P. 0. Box No, 7, Ahmed- 
abad. 

Association of Merchants & Manufac¬ 
turers of Textile Stores & Machinery 
(India), Wadia Building, Dalai Street, 
Fort, Boinb.iy. 

Engineering Association of India, 23-B, 
Netaji Subhaa Road, Calcutta. 



OFFICIALS. 

,, Deputy Development Officer (Mechanical), 

Directorate General of Industries ft 
Supplies, kShahjehan E.oad, Now Delhi. 


Textile Commissioner, Bombay. 

Director of Machinery, Fuel & Stores, Office 
of the Textile Commissioner, Bom¬ 
bay. 



(Vide Paragraphs 18, 23 and 26'). 

C.I.F. Prices and Landed Costs of Sing Frames^ Looms and Their Farts. 


ee 





APPENDIX IV—coDtd. 


61 









APPENDIX IV—oonta. 


6S 




Ii629lTBB—1,000—20-2-50—GIPS 



appendix IV- contd. 













